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      Government Securities 
The government Treasury bill auction held during the week raised a total of K7.31 billion from total applications of K12.39 billion, resulting in a 40.98% rejection rate. The average yields for the 91 days, and 364 days tenors were 9.60%, and 14.20% respectively, there were no applications for the 182 days tenor (previous week: 91 days: 9.60% and 182 days: 12.98% and 364 days: 14.20%). Maturities for the week stood at K4.08 billion, resulting in a net withdrawal of K3.23 billion (Source: RBM).

Interbank Market
Liquidity levels (excess reserves after Central Bank Operations) increased to a daily average of K25.46 billion from K10.22 billion recorded in the previous week. The volume on Interbank overnight borrowing decreased to a daily average of K13.60 billion (previous week: K15.30 billion) at an average rate of 11.98% (previous week: 11.98%). Access to the Lombard facility during the week in review averaged K83.39 billion (previous week: K84.93 billion) at an average rate of 12.20% (previous week: 12.20%) (Source: RBM). 
 
2. Stock Market
The MASI closed the week at 41,467.99 points (previous week: 41,681.86 points), the Domestic Share Index (DSI) closed at 34,193.43 points (previous week: 34,383.73 points) and the Foreign Share Index (FSI) closed at 3,454.70 points (previous week: 3,454.70 points). The decreases in the MASI and DSI were due to share price losses in Airtel, FDH Bank, NBS Bank, ICON, and PCL, despite share price gains in NBM, and TNM. A total volume of 8.26 million shares were traded during the week at a value of K666.60 million in 48 deals (Source: MSE).

3. Local Market Developments 
The International Monetary Fund’s (IMF) mission to Malawi in October 2021 expressed concerns over misreporting of Gross Asset Reserves (GAR) and Net International Reserves (NIR) over the span of the last Extended Credit Facility (ECF) granted to Malawi. Malawi’s rising public debt also raised concerns as debt is currently forecast to reach at 76.78% of GDP in 2021, leaving little room for social and development spending. The IMF indicated that the current government would need to wrangle the issues of debt sustainability and misreporting before a new ECF program is proposed to the IMF Executive Board (Source: IMF).

4. Regional Developments in the Week
According to the Reserve Bank of Zimbabwe (RBZ), Zimbabwe's annual inflation rate could end the year 2021 between a range of 35.00% and 53.00%, up from an earlier estimate of 25.00% and 35.00%, as the local currency dropped sharply on the black market. On the black market, the Zimbabwe Dollar (ZWD) has been trading at ZWD170.00/US$1 currently for electronic transactions, compared to an official rate of ZWD87.00/US$1. A large part of Zimbabwe's economy relies on the black market to source scarce foreign currency, despite the central bank insisting the economy is generating enough Dollars to meet demand. As a result, the government has warned retailers to refrain from using black market rates for sales (Source: Reuters).

5. Global Developments in the Week
According to the Bank of England (BOE), Britain's inflation rate is gearing towards 4.00%, more than double the BoE's target, and the case for a first interest rate hike since the coronavirus pandemic has strengthened. The BOE stated that the size and duration of a recent jump in inflation is proving greater than expected but interest rates are likely to remain relatively low in the coming years, as the pandemic recedes and the level and composition of global demand and supply normalize, subsiding inflationary pressure (Source: Reuters).
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Stock Market (Source: Malawi Stock Exchange) 
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MASI= Malawi All Share Index, DSI= Domestic Share Index, FSI= Foreign Share Index

2020
2021
MASI Return (YTD)
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         28.02%

Government Securities for Week ending 8 October 2021 (Source: RBM)
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Prevailing Government Security Interest Rates (Source: RBM) 
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Malawi Real GDP Projections (Source: EIU, IMF, World Bank, Malawi Government)
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Inflation (Source: NSO)
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Forex Reserves (Source: RBM)
[image: ]
Exchange Rates - Middle Rates (Source: RBM)
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Global Market Rates (Source: Reuters, WSJ, CNBC)
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*LIBOR = London Interbank Offered Rates 
*BOE= Bank of England
*ECB= European Central Bank
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