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WEEKLY MARKET UPDATE
('I; NICO Asset Managers Week ending 15 August 2025

“INVEST today for tomorrow”.

Money Market

Government Securities

The Government Treasury Bills auction held during the week raised a total of K13.76 billion from total applications of K13.76 billion, resulting in a nil
rejection rate. The average yields for the 91 days, 182 days and 364 days tenors were 16.00%, 20.00% and 26.00% respectively (Previous week: 91 days:
16.00%, 182 days: 16.00%, and 364 days: 26.00%). The auction on the 10-year Treasury Note during the week in review raised K19.47 billion from total
applications of K19.47 billion, resulting in a nil rejection rate. Total maturities for the week stood at K31.38 billion, resulting in a net liquidity outflow of
K1.86 billion. (Source: RBM).

Interbank Market

Liquidity levels (excess reserves after Central Bank Operations) improved to a daily average of minus K26.84 billion from an average of minus K39.87 billion
in the previous week. Despite the improvement in liquidity, the volume on daily interbank overnight borrowing increased to an average of K85.25 billion at
24.01% (Previous week: K43.60 billion at 23.99%). A total of K421.16 billion was accessed on the Lombard window at an average rate of 26.2% (Previous
week: K548.50 billion at an average rate of 26.2%). (Source: RBM)

Stock Market

The MASI closed the week at 449,662.23 points (previous week: 425,534.71 points), while the Domestic Share Index (DSI) closed at 343,858.20 points
(previous week: 324,241.91 points), and the Foreign Share Index (FSI) ended at 72,063.69 points (previous week: 69,610.88 points). The upward movement
in the MASI was driven by share price gains on FDH Bank, NBM, NBS Bank, NICO, NITL, PCL, Standard Bank and FMBCH. The gains were enough to offset the
marginal losses on ILLOVO, MPICO and TNM. A total of 54.34 million shares were traded during the week, generating a market turnover of Ké6.74 billion
across 897 trades. (Source: MSE)

. Local Market Developments

e Ministry of Trade and Industry has announced the removal of a 10.0% surcharge on imported cement to counter rising local prices. This followed an
agreement with Zambian producers Sinoma Cement and Chilanga Cement to supply Malawi with more affordable cement at reduced prices. The Minister
confirmed that 12,000 bags were already en route to Malawi. (Source: Times news)

e Malawi will receive 1,970 tons of maize aid worth $2.06 million from Japan through World Food Programme (WFP) to help address the 540,000-ton deficit
in the 2024/25 season. The WFP will procure and distribute the maize to targeted vulnerable households. (Source: WFP).

Regional Developments in the Week

South Africa’s unemployment rate climbed to 33.2% in the second quarter of 2025, continuing an upward trend from 32.9% in the first quarter of 2025. The
labour force expanded by 159,000, but only 19,000 found jobs, leaving 140,000 newly unemployed. Formal sector employment rose by 34,000, offset by a
19,000 drop in informal jobs. Jobs rose in trade and construction but fell in social services and agriculture. (Source: CNBC Africa)

Global Developments in the Week

US inflation held steady at 2.7% year-on-year, unchanged from June 2025 below analysts forecast of 2.8%. Core inflation accelerated to 3.1% from 2.9% in
June, marking its fastest rise in five months. Energy costs fell 1.6%, with gasoline prices dropping 9.5%, while fuel oil declined 2.9%. Despite these energy
price drops, inflation pressures intensified in used cars, transportation services, and shelter. (Source: Reuters)
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