WEEKLY MARKET UPDATE
('I; NICO Asset Managers Week ending 30 May 2025

“INVEST today for tomorrow”.

. Money Market
Government Securities
The Government Treasury Bills auction held during the week raised a total of K5.34 billion from total applications of K5.34 billion, resulting in a nil rejection
rate. The average yields for the 91 days, 182 days and 364 days tenors were 16.00%, 20.00% and 26.00% respectively (Previous week: 91 days: 16.00%, 182
days: 20.00%, and 364 days: 26.00%). The auction on various Treasury Notes during the week in review raised K11.52 billion from total applications of K11.52
billion, resulting in a nil rejection rate. Total maturities for the week stood at K36.38 billion, resulting in a net liquidity inflow of K19.52 billion (Source:
RBM).

. Interbank Market
Liquidity levels (excess reserves after Central Bank Operations) improved to a daily average of minus K88.97 billion from an average of minus K94.84 billion
in the previous week. The volume on daily interbank overnight borrowing increased to an average of K61.70 billion at 23.81% (Previous week: K42.80 billion
at 23.20%). A total of K112.30 billion was accessed on the Lombard window at an average rate of 26.2%. (Previous week: K139.90 billion at an average rate
of 26.2%). (Source: RBM)

. Stock Market
The MASI closed the week at 283,146.74 points (Previous week: 283,288.66 points), the Domestic Share Index (DSI) closed at 213,341.45 points (Previous
week: 213,431.25 points), and the Foreign Share Index (FSI) closed at 49,302.03 points (Previous week: 49,348.60 points). The decrease in the MASI was due
to share price losses on FDH Bank, ILLOVO, NBM, NBS Bank, NICO, PCL, FMBCH and TNM. The losses were enough to offset gains on BHL, NITL, Standard Bank,
Sunbird and OMU. A total of 80.36 million shares were traded, with a market turnover of K72.54 billion in 754 trades. (Source: MSE)

. Local Market Developments
The Ministry of Trade and Industry has revoked Illovo Sugar (Malawi) Plc’s export licence to address domestic sugar shortages. The company’s request to
export 6,000 tonnes of sugar in June was denied by the ministry in order to prioritise local supply. The Minister highlighted concerns that transporters have
been diverting sugar to neighbouring countries such as Zambia and Tanzania. The Government has committed to ensuring sugar is delivered directly from
factories to retailers under security escort. Illovo attributed recent supply delays to adverse weather affecting production. (Source: The Nation)

. Regional Developments in the Week
The World Bank has lowered Kenya’s 2025 economic growth forecast from 5.0% to 4.5%, citing high public debt, elevated lending rates, and a decline in
private sector credit. Real lending rates remain high, even though inflation and exchange rates are stable, restricting credit growth in manufacturing and
finance sectors. High domestic borrowing and tax revenue shortfalls are straining fiscal efforts, with Kenya’s debt now at 65.5% of GDP and the country is
classified as being at high risk of distress. (Source: CNBC Africa)

. Global Developments in the Week
U.S. President Donald Trump has postponed the implementation of the proposed 50% tariffs on the European Union until July 9, 2025. This decision followed
a positive telephone conversation with European Commission President Ursula von der Leyen, who requested additional time to facilitate negotiations.
Trump had initially announced that the tariffs would take effect on June 1, citing stalled discussions. Both parties remain committed to avoiding a trade
war. However, he asserted that the European Union has been exploiting the United States in trade relations (Source: Reuters)
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