WEEKLY MARKET UPDATE
('I; NICO Asset Managers Week ending 31 January 2025

“INVEST today for tomorrow”.

. Money Market
Government Securities
The Government Treasury Bills auction held during the week raised a total of K31.75 billion from total applications of K31.75 billion, resulting in a nil
rejection rate. The average yields for the 91 days, 182 days and 364 days tenors were 16.00%, 20.00% and 26.00% respectively (Previous week: 91 days:
16.00%, 182 days: 20.00%, and 364 days: 26.00). The auction on the 10-year Treasury Note during the week in review raised K26.81 billion from total
applications of K26.81 billion, resulting in a nil rejection rate. Total maturities for the week stood at K5.73 billion, resulting in a net liquidity outflow of
K52.83 billion (Source: RBM).

. Interbank Market
Liquidity levels (excess reserves after Central Bank Operations) decreased to a daily average of K216.6 billion from K290.5 billion recorded in the previous
week. The volume on interbank overnight borrowing increased to an average of K177.16 billion at 23.19% (Previous week: K139.8 billion at average rate of
23.20%). There were no transactions on the Lombard Facility (previous week: no transactions) (Source: RBM)

. Stock Market
The MASI closed the week at 223,474.92 points (previous week: 205,667.01 points), the Domestic Share Index (DSI) closed at 173,854.75 points (previous
week: 161,281.10 points), and the Foreign Share Index (FSI) closed at 31,921.06 points (previous week: 27,742.43 points). The increase in the MASI was
due to share price gains on AIRTEL, BHL, FDH Bank, Illovo, NBM, NITL, Standard Bank and FMBCH. The gains were enough to offset losses on ICON, NBS
Bank, NICO and TNM. A total of 6.87 million shares were traded at a value of K2.66 billion in 628 trades (Source: MSE)

Local Market Developments

The Reserve Bank of Malawi (RBM) has decided to keep the policy rate at 26.0%, as communicated by Governor MacDonald Mafuta Mwale after the first
Monetary Policy Committee (MPC) meeting of 2025. The governor, who chairs the MPC mentioned that the decision aims to promote economic activity and
enhance foreign exchange reserves. The committee expects headline inflation, which averaged 29.2% in late 2024, to decrease to 22.0% by the end of
2025. The Governor has also stated that the RBM is working on measures to incentivise productivity, foreign exchange generation and seal loopholes in
foreign exchange management in the country. (Source: The Nation Newspaper, 31° January 2025)

. Regional Developments in the Week
Ghana's Central Bank has decided to keep its key interest rate steady at 27.0% for the second consecutive time citing rising inflation. Headline inflation
surged to 23.8% in December, the highest in eight months. This decision occurs as Ghana recovers from a significant economic crisis, supported by a US$3
billion loan from the IMF. Bank of Ghana Governor Ernest Addison attributed the rise in inflation to increase in food prices and stressed on the importance
of prudent monetary policy to stabilize the economy and meet the central bank's inflation target of 8.0%. (Source: CNBC Africa)

. Global Developments in the Week
The Federal Reserve of the United Sates of America decided to keep interest rates steady at 4.25% to 4.5%. This decision comes as inflation remains above
the target of 2.0%, with recent readings showing it is still elevated. Fed Chair Jerome Powell stated that they will carefully look at new data before making
any changes. The economy is growing, and unemployment is low, but officials are cautious about cutting rates too quickly due to potential inflation risks
from government policies. (Source: Reuters)
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