WEEKLY MARKET UPDATE
('l; NICO Asset Managers Week ending 21 March 2025

“INVEST today for tomorrow”.

. Money Market
Government Securities
The Government Treasury Bills auction held during the week raised a total of K17.61 billion from total applications of K17.61 billion, resulting in a nil
rejection rate. The average yields for the 91 days, 182 days and 364 days tenors were 16.00%, 20.00% and 26.00% respectively (Previous week: 91 days:
16.00%, 182 days: 20.00%, and 364 days: 26.00). The auction on various Treasury Notes during the week in review raised K27.89 billion from total applications
of K27.89 billion, resulting in a nil rejection rate. Total maturities for the week stood at K78.99 billion, resulting in a net liquidity inflow of K33.49 billion
(Source: RBM).

. Interbank Market
Liquidity levels (excess reserves after Central Bank Operations) increased to a daily average of K138.67 billion from an average of K95.36 recorded in the
previous week. The volume on daily interbank overnight borrowing increased to an average of K54.00 billion at 23.19% (Previous week K41.66 billion at
23.23%). A total of K442.00 billion was accessed on the Lombard window at an average rate of 26.2%. (Previous week: K524.06 billion at an average rate of
26.2%). (Source: RBM)

. Stock Market
The MASI closed the week at 292,056.37 points (Previous week: 292,632.10 points), the Domestic Share Index (DSI) closed at 204,897.85 points (Previous
week: 205,398.12 points), and the Foreign Share Index (FSI) closed at 70,209.91 points (Previous week: 70,225.27 points). The decrease in the MASI was due
to share price losses on BHL, ICON, ILLOVO, NBS Bank, NICO, TNM and FMBCH. The losses were enough to offset gains on AIRTEL, FDH Bank, NBM, NILT, PCL
and Standard Bank. A total of 14.97 million shares were traded at a value of K7.01 billion in 649 trades. (Source: MSE)

. Local Market Developments
Malawi’s year-on-year headline inflation jumped to 30.7% in February 2025, up from 28.5% in January 2025. Food inflation increased from 36.0% to 38.5%,
while non-food inflation increased from 16.9% to 18.5%. The increase was primarily driven by rising food prices, particularly for items like maize, bread,
rice, and cooking oil. Non-food prices also increased due to higher costs in clothing, household items, and housing, particularly after a 16% electricity tariff
hike. (Source: NSO)

. Regional Developments in the Week
Rwanda's economy grew by 8.9% in 2024, up from 8.2% in 2023, driven by strong agricultural harvests and robust performance in industry and services. The
agricultural sector grew by 5.0%, while industry and services each expanded by 10.0%. In the fourth quarter, the economy grew by 8.0%. Despite a recent
rise in inflation, Rwanda's central bank kept its key interest rate unchanged at 6.5%, expecting inflation to remain within the target range of 2.0%-8.0%.
(Source: CNBC Africa)

. Global Developments in the Week
The US Federal Reserve (Fed) has decided to keep its benchmark interest rate unchanged at 4.25%-4.50% while indicating potential rate cuts later in the
year. Despite economic uncertainty due to tariffs and fiscal policies, the Fed projected a slower economy, with growth forecasted at 1.7% and inflation at
2.8%. Fed Chair Jerome Powell warned that rates could remain elevated if inflation persists or the economy strengthens. (Source: Reuters)
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