
 
 
 
 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

  

NICO Asset Managers  

1. Money Market  
Government Securities 
The Government Treasury Bills auction held during the week raised a total of K8.54 billion from total applications of K8.54 billion, resulting in a nil rejection 
rate. The average yield for the 91 days, 182 days, and 364 days tenor were 14.70%, 18.00%, and 24.00% respectively (Previous week: 91 days: 14.70%, 182 days: 
18.00%, 364 days: 24.00%). Treasury Notes (2-yr, 3-yr, 5-yr and 7-yr) auction held during the week raised a total of K76.25 billion from applications of K76.25 
billion, resulting in a nil rejection rate. Total maturities for the week stood at K49.06 billion, resulting in a net withdrawal of K35.73 billion.  
 
Interbank Market 
Liquidity levels (excess reserves after Central Bank Operations) increased to a daily average of K72.70 billion from K46.26 billion recorded in the previous week. 
The volume on interbank overnight borrowing increased to an average of K33.35 billion at 22.95% (previous week: K20.36 billion at 22.85%). Access to the 
Lombard facility during the week in review averaged K80.15 billion at an average rate of 24.20% (previous week: K92.09 billion at 24.20%) (Source: RBM). 
 

2. Stock Market 
The MASI closed the week at 114,058.75 points (previous week: 115,143.62 points), the Domestic Share Index (DSI) closed at 89,750.27 points (previous week:    
89,551.75 points) and the Foreign Share Index (FSI) closed at 14,993.27 points (previous week: 16,479.62 points). The decrease in MASI and FSI was due to share 
price losses in Airtel, ICON, NICO, NBS Bank, NBM, TNM, and FMBCH. The increase in DSI was due to share price gains in FDH Bank and Standard Bank. A total 
volume of 2.32 million shares were traded during the week at a value of K487.22 million in 145 deals (Source: MSE (Source: MSE). 
 

3. Local Market Developments  
According to the national statistics office of Malawi (NSO), the headline inflation for the month of September 2023 decreased to 27.8% from 28.6% recorded in 
August 2023 (September 2022: 25.9%). This was attributed to a decrease in the food inflation rate which declined to 36.8% from 39.4% recorded in the previous 
month. Meanwhile non-food inflation rate increased to 17.2% from 16.1% recorded in August 2023 (Source: NSO). 
 

4. Regional Developments in the Week 
An outlook on Ghana has indicated that despite securing an IMF financial support facility, there is a high short-term risk that Ghana will fail to regain access to 

international bond markets given investor concerns about prolonged private debt-restructuring negotiations and high levels of debt. The short-term policy under 

IMF will focus on restoring macroeconomic stability and restoring debt and fiscal sustainability, underpinned by an ongoing three-year, US$3 billion extended 

credit facility (ECF; 2023-26) agreement with the IMF. Meanwhile negotiations with external creditors are under way for external debt restructuring, which are 

expected to continue in the coming months (Source: Reuters). 

 

5. Global Developments in the Week  

The U.S. government posted a US$1.695 trillion budget deficit in the fiscal year 2023, a 23% jump from the prior year as revenues fell and outlays for Social 
Security, Medicare and record-high interest costs on the federal debt rose. The Treasury Department stated that the deficit was the largest since a COVID-
fueled US$2.78 trillion gap in 2021. This marks a major return to ballooning deficits after back-to-back declines. As for September 2023, the final month of the 
fiscal year, the deficit fell to US$171 billion from US$430 billion recorded in September 2022 (Source: Reuters). 
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Inflation (Source: NSO) 

 
Forex Reserves (Source: RBM) 

 
Exchange Rates - Middle Rates (Source: RBM) 

 
Global Market Rates (Source: Reuters, WSJ, CNBC) 

 
*LIBOR = London Interbank Offered Rates *BOE= Bank of England  

*ECB= European Central Bank 
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 Official Reserves  Private Sec. Reserves

CURRENCY 13-Oct-23 20-Oct-23 % Change

MK/US Dollar 1,168.78              1,168.78          0.00%

MK/GBP 1,469.29              1,461.11          0.56%

MK/ZAR 63.42                  63.34               0.13%

MK/EUR 1,269.33              1,273.19          -0.30%

13-Oct-23 20-Oct-23  Change

US Fed Rate 5.500% 5.500% 0.000%

US Libor (3 months) 5.505% 5.464% -0.041%

US Libor (6 months) 5.556% 5.528% -0.028%

US Treasury yield (10 years) 4.649% 4.928% 0.279%

BOE Rate 5.250% 5.250% 0.000%

ECB Rate 4.000% 4.000% 0.000%
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Government Securities for Week ending 20 October 2023 
(Source: RBM) 

 
Prevailing Government Security Interest Rates (Source: 

RBM)  

TENORS 
VOLUME 

(K’MILLION) 
AVERAGE 
YIELD (%) 

91-days TB 74.82 14.70 

182-days TB 27.02 18.00 

364-days TB 8,433.39 24.00 

2-year TN 31,230.00 26.75 

3-year TN 25,730.00 28.00 

5-year TN 18,190.00 30.00 

7-year TN 1,100.00 32.00 

TOTAL 84,785.23  
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Week ending 13 October 2023 Week ending 20 October 2023

Stock Market (Source: Malawi Stock Exchange)  

 Div 
yield 
% 

P/E P/BV 13-Oct-23 20-Oct-23       

Counter    MK/Share MK/Share       

AIRTEL 2.50 29.76 29.07 99.93         99.90 
 

   
  

BHL 
 

0.00 
 

(11.24) 
 

1.30 10.06            10.06 
 

   
  

FDH Bank   3.18 20.75 11.37 66.99         68.96 0    
  

ICON 1.39 7.19 1.16 18.00         17.99 
 

    
  

ILLOVO 1.87 30.04  7.93 1,121.43        1,121.43 
 

     

MPICO 2.40    6.02 0.66      15.00             15.00       

NBM 3.36 20.67 5.70 2,101.16     2,101.13 
 

     

NBS Bank 3.06 16.62 8.47 107.98       107.97 
 

       

NICO 3.83 8.21 2.50 157.79       156.83 
 

     

NITL   0.78 7.76 2.26 402.00          402.00  
     

PCL 1.44   22.07 1.41 2,500.00        2,500.00 
 

     

Standard 
Bank 2.84  17.96  4.76 3,000.02     3,000.03  

 
     

Sunbird 1.05  16.38 1.63 191.03           191.05  
     

TNM 0.00 (169.89) 6.43 29.80         29.78 
   

     

FMBCH 1.68   19.62 5.62 330.00       300.00 
\ 

     

OMU 4.16 12.20   1.33    1,050.00        1,050.00 
 

     

DSI N/A N/A N/A 89,551.62   89,750.27 
 

     

FSI N/A N/A N/A 16,479.62   14,993.27 
 

     

MASI 2.39   20.87 5.04 115,143.62  114,058.75 
 

     

MASI= Malawi All Share Index, DSI= Domestic Share Index, 
FSI= Foreign Share Index 

 2022 2023 

MASI Return (YTD) 20.65%          83.86% 
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