WEEKLY MARKET UPDATE
EI; NICO Asset Managers Week ending 18 March 2022

“INVEST today for tomorrow”

. Money Market

Government Securities

The Government Treasury Bill auctions held during the week raised a total of K25.73 billion from total applications of K26.60 billion, resulting in a 3.26%
rejection rate. The average yield for 91 days, 182 days and 364 days tenors were 9.70%, 13.00% and 15.00% respectively, (previous week: 91 days: 9.70%, 182
days: 13.00%, 364 days: 15.00%). Total maturities for the week stood at K25.43 billion, resulting in a net withdrawal of K0.30 billion.

Interbank Market

Liquidity levels (excess reserves after Central Bank Operations) increased to a daily average of K38.88 billion from K25.62 billion recorded in the previous week.
The volume on Interbank overnight borrowing decreased to a daily average of K12.04 billion at 11.70% (previous week: K13.60 billion at 11.70%). Access to the
Lombard facility during the week in review averaged K13.48 billion at an average rate of 12.20% (previous week: K37.45 billion at 12.20%) (Source: RBM).

. Stock Market

The MASI closed the week at 45,565.29 points (previous week: 45,344.25 points), the Domestic Share Index (DSI) closed at 37,268.01 points (previous week:
37,072.88 points) and the Foreign Share Index (FSI) closed at 4,184.21 points (previous week: 4,182.23 points). The increase in the MASI and DSI was due to
share price gains in NBM, Standard Bank and TNM, despite share price losses in Illovo and ICON. The increase in FSI was due to share price gain in FMBCH. A
total volume of 10.24 million shares were traded during the week at a value of K656.45 million in 68 deals (Source: MSE).

. Local Market Developments

Malawi is in talks with international lenders to restructure as much as US$1.00 billion of debt as the nation seeks to secure an economic program with the
International Monetary Fund (IMF). The lenders include the African Export-Import Bank (Afrexim) and the Eastern and Southern African trade and Development
Bank (TDB). Malawi currently owes US$757.00 million to Afrexim Bank and US$145.00 million to TDB, along with US$209.00 million in arrears as of December
2020. The Minister of Finance expressed optimism over the feedback from the two lenders (Source: Bloomberg).

Regional Developments in the Week

South Africa's Rand weakened during the week in review as investors assessed the impact of the start of the US Federal Reserve's rate tightening cycle and as
commodity prices such as gold weakened. Currencies like the Rand thrive on US interest rates remaining low because they benefit from the interest rate
differential that increases their appeal for carry trade. As South Africa is a resource-led country, subdued demand for gold as a safe haven asset has led to the
depreciation of the Rand. Prior to this, the surge in gold prices was fuelled by the conflict in Ukraine (Source: Reuters).

. Global Developments in the Week

The Federal Reserve (The Fed) approved a benchmark interest rate increase of 25 basis points, its first hike since 2018. The policymaking Federal Open Market
Committee (FOMC) also penciled in six more hikes in 2022, as well as factored in a reduction in its US$9.00 trillion balance sheet. At his post-meeting news
conference, the Fed Chairman Jerome Powell hinted that the balance sheet reduction could start in May 2022 and be the equivalent of another rate hike this
year. FOMC members also increased their inflation expectations. In response to this, US Treasury yields rose as investors digested the Federal Reserve’s decision
to hike interest rates. The yield on the benchmark 10-year Treasury note added 1 basis point to 2.20%. The yield on the 30-year Treasury bond also moved 3
basis points higher to 2.49% (Source: Financial Times).
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