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EXECUTIVE SUMMARY
Economic Outlook — Malawi
In 2022 GDP is estimated to grow by 4.1% on
account of economic recovery measures being
implemented by Government as contained in the
Socio-Economic Recovery Plan (SERP) and the
normalization of global supply chains. Growth across
the broader spectrum of the economy including
Mining
and
Quarrying,
Manufacturing,
Transportation, Construction, and Wholesale and
Retail Trade sectors will further prop up GDP growth
prospects in 2022 as the economy becomes more
resilient to Covid-19 following implementation of
economic recovery measures.

mainly arising from a seasonal increase in prices of
domestically produced food items and imported
inflation. Reflecting these pressures, the inflation
path has shifted upwards compared to the Fourth
2021 MPC forecasting round held in November 2021.
The annual average headline inflation for 2022 is now
projected at 10.4%, from an earlier forecast of 8.9%.
In the month of January 2022, the Malawi Kwacha
slightly depreciated against the South African Rand
but appreciated against the Euro and British Pound.
The Malawi Kwacha remained unchanged against
the US Dollar and closed at K816.40/US$1 (Source:
RBM).

The Monetary Policy Committee (MPC), at its first
meeting of 2022, decided to maintain the Policy rate
at 12.0%; the Liquidity Reserve Requirement (LRR)
ratio on domestic and foreign currency denominated
deposits at 3.75%; and the Lombard rate at 20 basis
points above the Policy rate. In arriving at this
decision, the Committee noted that, although inflation
pressures are mounting, the sources were
considered transitory and likely to dissipate after the
lean period. At the same time, there is need for policy
support to entrench the recovery of the domestic
economy from the COVID-19-induced slowdown

Export earnings are forecast to increase in 2022-26
owing to a gradual recovery in external demand.
Import spending has also been forecast to pick up.
Increased export volumes of agricultural products,
mainly soybeans, tobacco and tea, alongside higher
global tea prices, will keep export earnings on an
upward trajectory. Commencement of marijuana
exports from 2023 will also support export earnings.
A more diversified export basket will also shield
earnings from global price volatility during this period
(Source: EIU).

According to the Reserve Bank of Malawi (RBM),
throughout 2022, inflationary pressure is likely to rise,

Key Economic Risks – Malawi
1. Coronavirus pandemic - Affects the operations of all businesses and unplanned government heavy
expenditure on medical supplies and enforcement of measures to mitigate its spread and effects.
2. High government debt levels - Create a future obligation for the government to repay the debt plus interest.
3. Persistently weak export base - Affects the Kwacha’s stability against the major currencies due to a widening
trade deficit.
4. High population growth rates - May reduce the country’s ability to allocate resources to more productive
activities.
5. Climate change – Changes in weather patterns and extreme weather conditions, impacting infrastructure
development, livelihoods, and agricultural production.
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ECONOMIC HIGHLIGHTS FOR JANUARY
2022 — Malawi
The headline inflation rate for January 2021 increased
to 12.10% from 11.50% recorded in December 2021.
This was mainly attributed to an increase in both food
and non-food inflation (Source: NSO).

continue rising this year because of late rains, poor
access to fertilizer, and the floods in the south
(Source: IFPRI).

Between 24 and 26 January 2022, southern and
central parts of Malawi experienced torrential rainfall
from Tropical Storm Ana, leading to widespread
flooding. Initial reports indicate the impact is reportedly
highest in the southern region, notably the districts of
Nsanje, Chikwawa, Mulanje, Phalombe, and
Machinga. However, field assessments are just
starting with many areas still inaccessible due to
floodwaters, destroyed
road networks, and
governance system disruptions caused by the tropical
storm. Overall, the damage to infrastructure, cropland,
and disruption to livelihoods will likely negatively affect
poor households in southern Malawi (Source:
Fewsnet & DODMA)

During January 2022, the all-type Treasury bill yield
increased to 12.51% from 12.39% recorded in
December 2021 (Source: RBM).
Liquidity levels for the month of January 2022
increased to a daily average of K43.16 billion from
K17.59 billion recorded in December 2021. Access to
the Lombard facility (discount window borrowing)
during the month of January 2022 averaged K9.51
billion per day at an average rate of 12.20% while that
of December 2021 averaged K95.94 billion per day at
an average rate of 12.20% (Source: RBM).
During the month of January 2022, the Malawi
Kwacha appreciated against the British Pound and the
Euro but depreciated against the South African Rand.
The Kwacha remained unchanged at K816.40/US$
from K816.40/US$ (Source: RBM).
As of 31 January 2022, total forex reserves stood at
US$824.47 million (3.30 months of import cover) a
decrease from US$854.69 million (3.42 months of
import cover) registered at the end of December 2021
(Source: RBM).
The stock market was somewhat bearish in January
2022 as the Malawi All Share Index (MASI) posted a
negative return from 45,367.68 points registered on
December 2021 to 44,501.63 points registered on 31
January 2022 (Source: MSE).
Between 24 and 26 January 2022, southern and parts
of central Malawi experienced torrential rainfall from
Tropical Storm Ana, leading to widespread flooding.
FEWSNET).
During January 2022, maize retail prices averaged at
K191.0/kg. This is 26.0% higher than December 2021
and 7.0% lower than January 2021. From the first
week of January, prices sharply increased up until
second week of January 2022 where retail prices
slightly declined and continued with a mixed trend. As
we are in the lean season, stocks get depleted, putting
pressure on prices to go up. Prices are likely to
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ECONOMIC OVERVIEW
Inflation (Source: NSO)
The headline inflation rate for January 2022 increased
to 12.10% from 11.50% recorded in December 2021.
This was due to an increase in food as can be seen in
the table below:

Headline inflation
Food
Non-food

Jan-22
12.10%
14.20%
9.60%

Dec-21
11.50%
13.60%
9.50%

%Change
Jan-21 1 Month
7.70%
0.60%
9.70%
0.60%
5.60%
0.10%

During January 2022, the all-type Treasury bill yield
increased to 12.51% from 12.39% recorded in
December 2021.
Jan-22
9.70%
13.00%
14.84%
12.51%

Dec-21
9.69%
13.00%
14.47%
12.39%

Jan-22

Dec-21

Jan-21

MK/USD
MK/GBP
MK/ZAR
MK/EUR

816.40
1,095.94
52.49
911.51

816.40
1,102.14
51.35
924.25

770.84
1,050.57
52.83
947.90

%
Movement
1 month

%
Movement
12 months

0.00%
0.56%
-2.23%
1.38%

-5.91%
-4.32%
0.64%
3.84%

The official forex reserves for January 2022
decreased to US$399.98 million (1.60 months’ worth
of import cover) from US$429.17 million (1.72 months
of import cover) in December 2021. Private sector
reserves decreased to US$424.49 million (1.70
months of import cover) in January 2022 from
US$425.52 million (1.70 months of import cover) in
December 2021.

%Change
12 Months
4.40%
4.50%
4.00%

Government Securities (Source: RBM)

Tenor
91 days
182 days
364days
All Type

CURRENCY

As of 31 January 2022, total forex reserves stood at
US$824.47 million (3.30 months of import cover) a
significant decrease from US$854.69 million (3.42
months of import cover) registered at the end of
December 2021.

Change Change 12
Jan-21
1 Month
Months
9.95%
0.01%
-0.25%
12.57%
0.00%
0.43%
13.60%
0.37%
1.24%
12.04%
0.13%
0.47%

Jan-22
Dec-21
Jan-21
% 1 month
(US$
change
million)
(US$ million) (US$ million)
Official Reserves
399.98
429.17
502.98
-6.80%
Private Sector
424.49
425.52
358.29
-0.24%
Total
824.47
854.69
861.27
-3.54%
Import Cover (Months)
Gross Official
1.6
1.72
2.41
-6.98%
Private Sector
1.7
1.7
1.71
0.00%
Total
3.30
3.42
4.12
-3.51%

Total Treasury bill applications for January 2022 stood
at K32.37 billion and K32.37 billion was allotted
representing a nil rejection rate. The 364 days paper
accounted for the highest subscription rate at 83.76%,
followed by the 182 days paper at 15.80%, and the 91
days paper at 0.44%.

% 12 months
change
-20.48%
18.48%
-4.27%
-33.61%
-0.58%
-19.90%

(The monthly import requirement increased in May 2021 from
US$209.00 million to US$250.00 million to cover the rising).

During the month of January 2022, the government
conducted Treasury notes auctions for 2-year, 5-year,
and 10-year tenors. The tenors were at an average
yield of 16.68%, 20.78%, and 22.98% respectively.
There were total applications of K59.06 billion but
K54.53 billion was alloted, resulting in a 7.67%
rejection rate.

Interbank Markets and Interest Rates
(Source: RBM, BAM)
Liquidity levels for the month of January 2022
increased to a daily average of K43.16 billion from
K17.59 billion recorded in December 2021. Access to
the Lombard facility (discount window borrowing)
during the month of January 2022 averaged K9.51
billion per day at an average rate of 12.20% while that
of December 2021 averaged K95.94 billion per day at
an average rate of 12.20%.

Total maturities for government securities for the
month amounted to K78.19 billion resulting in a net
withdrawal of K8.71 billion.

Foreign Currency Market (Source: RBM)

During the month of January 2022, overnight
borrowing between banks decreased to a daily
average of K9.81 billion from K10.36 billion recorded
in December 2021. This was at an average rate of
11.79% (December 2021: 11.98%).

During the month of January 2022, the Malawi
Kwacha appreciated against the British Pound and the
Euro but depreciated against the South African Rand.
See table below:

The reference rate for the month of Janaury 2022
remained unchanged at 12.20% as recorded in
December 2021.
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The Domestic and Foreign Share indices inched
downwards by 1.99% and 0.95% to close at 36,322.34
and 4,183.22 points respectively. Market capitalization
decreased in Kwacha terms from MK2.46 trillion in
December 2021 to MK2.41 trillion in January 2022.

Stock Market (Source: MSE)
The stock market was somewhat bearish in January
2022 as reflected in the downward movement of the
Malawi All Share Index (MASI) from 45,367.68 points
registered in December 2021 to 44,501.63 points
registered on 31 January 2022, giving a return on
index of -1.91% compared to 9.15% registered in
December 2021.

In January 2022, the market transacted a total of 24.61
million shares at a total consideration of K1.23 billion
(US$1.50 million) in 275 trades. In the previous month
of December 2021, the market transacted a total of
16.27 million shares at a total consideration of
K777.54 million (US$952.39 thousand) in 312 trades.

The price gains were registered by four counters.
Share price losses by OMU (-15.00%), FDH Bank (14.61%), TNM (-12.74%),ICON (-0.31%), NBS (0.13%), FMBCH (-0.02%) and ILLOVO (-0.01%) were
enough to offset share price gains in Airtel (+0.25%),
NITL (+0.01%), Sunbird (+0.01%), and Standard Bank
(+0.002%), resulting in a downward movement of the
MASI.

Counter
AIRTEL
BHL
FMBCH
FDHB
ICON
ILLOVO
MPICO
NBM
NBS
NICO
NITL
OMU
PCL
STANDARD
SUNBIRD
TNM
MASI
DSI
FSI

Jan-22
MK/Share
40.10
11.01
79.98
13.50
12.85
299.97
20.70
810.12
22.87
55.00
94.99
1,785.00
1,900.00
1,400.03
90.02
20.00
44,501.63
36,322.34
4,183.22

The average dividend yield on the MASI increased in
January 2022 to 3.32% from 3.25% in Decmeber
2021.

Dec-21
MK/Share
40.00
11.01
80.00
15.81
12.89
300.00
20.70
810.12
22.90
55.00
94.98
2,099.99
1,900.00
1,400.00
90.01
22.92
45,367.68
37,061.70
4,223.15

7

Jan-21
MK/Share
27.98
11.00
27.08
14.45
12.24
80.47
20.99
650.00
20.47
52.00
94.95
2,199.98
1,309.47
1,200.00
90.00
19.39
32,988.58
28,090.02
1,613.58

Change (1
months)

Change (12
months)

%
0.25%
0.00%
-0.02%
-14.61%
-0.31%
-0.01%
0.00%
0.00%
-0.13%
0.00%
0.01%
-15.00%
0.00%
0.0021%
0.01%
-12.74%

%
43.32%
0.09%
195.35%
-6.57%
4.98%
272.77%
-1.38%
24.63%
11.72%
5.77%
0.04%
-18.86%
45.10%
16.67%
0.02%
3.15%

-1.91%
-1.99%
-0.95%

34.90%
29.31%
159.25%
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Below is a presentation of the published 2021 and 2020 half year financials for the respective companies.

Published Financials for 2021 and 2020
Period
ILLOVO
Period
BHL
Period
AIRTEL
ICON
NBS BANK
STANDARD
NBM
NITL
TNM
NICO
PCL
MPICO
FMBCH

NITL
PCL
NBM
AIRTEL
TNM
SUNBIRD
FMBCH
MPICO
BHL
NBS BANK

Net Profit/(Loss) (MK'Billion)
Total Dividend (Per Share) (Kwacha)
Aug-21
Aug-20 % Change
Aug-21
Aug-20 % Change
20.47
2.74
647.08%
10.00
2.00
400.00%
Sep-21
Sep-20 % Change
Sep-21
Sep-20 % Change
(299.42)
181.62
-264.86%
0.00
0.00
N/A
Jun-21
Jun-20 % Change
Jun-21
Jun-20 % Change
11.35
11.42
-0.60%
N/A
N/A
N/A
3.10
2.10
47.62%
0.12
0.11
9.09%
4.40
2.84
54.93%
0.60
0.45
33.33%
11.58
12.63
-8.35%
28.55
10.65
168.08%
12.80
9.10
40.66%
10.71
5.35
100.19%
1.23
0.36
238.19%
0.60
0.50
20.00%
4.51
3.78
19.34%
0.18
0.25
-28.00%
7.00
7.64
-8.38%
0.75
0.67
11.94%
12.87
11.68
10.18%
6.00
6.00
0.00%
4.27
3.64
17.31%
0.12
0.00
100.00%
Net Profit/(Loss) (US$' million)
Total Dividend (Per Share) (US$)
13.10
14.30
-8.39%
0.08
0.00
100.00%
TRADING STATEMENT
Expects its full year ending 31st December 2021 profit after tax to be approximately
200% higher than the previous corresponding period
Expects its full year ending 31st December 2021 profit after tax to be approximately 50%
higher than the previous corresponding period
Expects its full year ending 31st December 2021 profit after tax to be approximately 30%
higher than the previous corresponding period
Expects its full year ending 31st December 2021 profit after tax to be approximately 35%
higher than the previous corresponding period
Expects its full year ending 31st December 2021 profit after tax to be approximately 20%
higher than the previous corresponding period
Expects its full year ending 31st December 2021 profit after tax to be approximately
150% higher than the previous corresponding period
Expects its full year ending 31st December 2021 profit after tax to be approximately 40%
higher than the previous corresponding period
Expects its full year ending 31st December 2021 profit after tax to be approximately 40%
higher than the previous corresponding period
Expects its full year ending 31st December 2021 loss after tax to be approximately 93%
lower than the previous corresponding period
Expects its full year ending 31st December 2021 loss after tax to be approximately 20%
higher than the previous corresponding period
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Trend Graphs
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in southern Malawi, below-average rainfall was
recorded in this period, reversing the relatively
positive start to the 2021/22 rainfall season for the
region. Despite improvements in the current rainfall
performance, remote sensing data suggest that all
three regions are facing near historic cumulative
rainfall deficits to date. The October 2021 to January
2022 period is reported to be one of the driest periods
for the country since 1970, with the central region of
Malawi experiencing one of the worst droughts on
record. FEWS NET science partners and other
international forecasts indicate rainfall deficits are
likely to continue through the remainder of the
2021/22 season, further increasing the risk of a
below-average harvest in March and April 2022.

OTHER MARKET DEVELOPMENTS
Food Security Update (Source:
FEWSNET)
Malawi experienced harsh drought conditions in the
October to December 2021 period, with a high
likelihood of below-average rainfall through the
January to March 2022 period, marking the rainy
season's end. However, in January, the country
continued to register favorable food security
outcomes, with most poor households facing No
Acute Food Insecurity (IPC Phase 1) due to the
higher supply of maize in households and markets
from the preceding favorable season, and lower than
average prices for the maize staple, mitigating the
negative impacts of below average agricultural labor
opportunities. In the Lower Shire livelihood zone,
improvement from Crisis (IPC Phase 3!) to Stressed!
(IPC Phase 2!) with ongoing and planned
humanitarian food assistance. Overall, the
March/April 2022 harvest will still lead to seasonal
food security improvements across the country, and
the most severe impacts of the poor seasonal will
occur after the current projection period during the
2022/23 lean season, but food assistance needs will
begin to increase in late 2022.

* Refer to Appendix 11 for more details on Food Insecurity
Phase Descriptions

Maize Market Update (Source: IFPRI)
During January 2022, maize retail prices averaged at
K191.0/kg. This is 26.0% higher than December 2021
prices and 7.0% lower than January 2021 prices.
From the first week of January, prices sharply
increased up until second week of January 2022
where retail prices slightly declined and continued
with a mixed trend. As we are in the lean season,
stocks get depleted, putting pressure on prices to go
up. Prices are likely to continue rising this year
because of late rains, poor access to fertilizer, and
the floods in the south.

Very poor households in the Lower Shire livelihood
zone districts of Chikwawa and Nsanje have received
cash-based humanitarian food assistance since lateDecember 2021 through January 2022. The
humanitarian assistance program is covering 20.0%
of the population in each district, targeting very poor
households that were expected to be in Crisis (IPC
Phase 3) in the absence of assistance. Each of the
targeted households is receiving the cash equivalent
(currently K18,000.0) of a monthly food ration. The
humanitarian
food
assistance
program
is
programmed to continue through March 2022.

2021/22 Rainfall
FEWSNET)

Season

Within the month, maize retail prices varied widely
starting from as a low as K100.0/kg in Mzimba and as
high as K250.0/kg in Bangula. In 20 out of 26 markets
monitored by IFPRI, a maximum of equal to or greater
than K200.0/kg was reported. All markets registered
a price increase ranging from 1.0% in Mwanza to
42.0% in Jenda.

(Source:

After an unprecedented poor start to the 2021/22
rainfall season, Malawi started receiving significant
rains through most of January 2022, with rainfall in
multiple 10-day periods exceeding long-term means.
However, parts of central and northern Malawi
continued to receive below-average rainfall. Further,
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from Tropical Storm Ana, leading to widespread
flooding. Initial reports indicate the impact is
reportedly highest in the southern region, notably the
districts of Nsanje, Chikwawa, Mulanje, Phalombe,
and Machinga. However, field assessments are just
starting with many areas still inaccessible due to
floodwaters, destroyed road networks, and
governance system disruptions caused by the
tropical storm. Overall, the damage to infrastructure,
cropland, and disruption to livelihoods will likely
negatively affect poor households in southern
Malawi.
Malawi may face faster rising food prices after at least
77,532.0 hectares of crops were washed away by
cyclone Ana. Approximately 870,000 people were
affected by the floods caused by the storm, almost
100,000 people were displaced and 33 died,
according to an assessment report by Department of
Disaster Management Affairs (DODMA). The
destruction of the crops could increase concern about
food insecurity in Malawi after late rainfall had already
delayed plantings in a large part of the region. The
storm damaged infrastructure, including main roads,
bridges and electricity facilities, leaving the country
with power outages. Malawi will require K18.0 billion
(US$22.1 million) to rehabilitate the Kapichira
hydropower plant, that was damaged, and it may take
as long as six months to do the repairs.

No ADMARC purchases were reported in any of the
markets monitored by IFPRI. ADMARC sales were
reported in 13 out of the 26 markets monitored by
IFPRI. ADMARC is selling maize at K205.0/kg, 8.0%
higher than average retail price in January 2022.
As of the end of January 2022, retail prices of maize
in the Malawian markets were lower than in selected
regional markets in eastern Africa and on SAFEX (the
main grain futures market in South Africa). Prices in
Lunzu were higher than on SAFEX and Zambia’s
national average of January 2022.

Since the President declared the impact of the
cyclone a ‘State of National Disaster’ foreign aid has
been pouring in from development partners to assist
the humanitarian effort. President Lazarus Chakwera
announced in his State of the Nation Address 2022
(SONA) that the victims of the storm will be the top
priority in the 2022/23 National Budget.
The full cost of the damage caused by cyclone Ana
has not fully been assessed yet, however the both the
damage to infrastructure and the human cost are
expected to be high. One of the main fears is the
potential for water borne diseases resulting from the
floods in the areas affected.

Impact of Cyclone Ana (Source:
Bloomberg, DODOMA, MW Govt)
Between 24 and 26 January 2022, southern and
central parts of Malawi experienced torrential rainfall
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REGIONAL MARKET DEVELOPMENTS
Sub-Saharan Africa (SSA)
When the pandemic hit in 2020, Africa entered one of
the most torrid recessions in half a century, where its
combined GDP contracted by 1.7%. The contraction
was largely driven by African governments
implementing strict lockdowns amid fears that
COVID-19 would overrun fragile health services
across the continent. In 2021, Sub-Saharan Africa is
estimated to have grown by 4.0% according to the
IMF, driven by a partial resumption of tourism, a
rebound in commodity prices and the rollback of
pandemic-induced restrictions. The outlook for 2022
looks slightly lower than 2021, as the Fund forecasts
that Sub-Saharan Africa’s growth will only increase
by 3.7%. The IMF stated that Africa will continue to
face COVID-19 related problems, compounded by a
lagging vaccination campaign. In the absence of
vaccines, the emergence of deadly and more
transmissible new variants threatens to make Africa
a global outlier on the road to recovery, despite some
reports that the Omicron variant has been found to be
less deadly than past mutations. As a result, a large
swathe of Southern African countries, including
South Africa, were added to travel bans by a range of
countries across the world in response to the
emergence of Omicron.

While a tentative global agreement was forged at the
COP26 held in 2021, critics say that the recent
COP26 meeting in Glasgow made it clear to many
African policymakers that the largest emitters of
harmful gasses are either unable or unwilling to
allocate the amount of capital needed to help
developing countries combat climate change.

According to the IMF, the second threat to growth is
the accelerated pace of climate change. The
increased incidence of extreme weather patterns
ranging from wildfires to cyclones threatens to
destroy crops, businesses, and livelihoods across the
continent. Drought caused by extreme weather
conditions continues to affect the livelihoods of
millions of people in Africa, more significantly in East
Africa. According to the World Food Program (WFP),
an estimated 13 million people are waking up
severely hungry every day in the Horn of Africa, as
the region grapples with a major drought caused by
the driest conditions since 1981. Livestock population
is at an all-time low, as animals struggle to find water
and food to grapple the extreme heat. Children are
the most affected as malnutrition has become
endemic as mothers struggle to breast feed due to
food insufficiency.

The IMF has reported that the top five economies to
grow in Africa will be Seychelles, Rwanda, Mauritius,
Niger and Benin which are estimated to growth by
more than 6.0%. More populous nations such as
Ghana, Côte d’Ivoire and Senegal also look set grow
at near pre-pandemic levels. These countries all
boast diversified economies with governments that
are working to attract investment, build key
infrastructure and boost manufacturing and services.

The expected economic recovery in the Sub-Saharan
region is slower than in other regions, leading to
widening divergences. Advanced economies are
forecasted to return to their pre-crisis growth path by
2023. Sub-Saharan Africa, on the other hand, does
not regain the lost ground in the near future. The
region would have to grow twice as fast in the next
three years to match the type of recovery seen in
advanced economies. Only around 8.0% of Africa’s
1.4 billion population are fully vaccinated, leading to
predictions that the continent will not reach an
acceptable threshold for several years. The delay will
continue to put pressure on African health systems
while at the same time stifling a tourism rebound for
popular coastal and island countries that rely on
spending by foreign visitors for a sizeable share of
GDP.

Zambia
Annual inflation for January 2022 decreased to
15.1% from 16.4% recorded in December 2021. The
slowdown in annual inflation was mainly attributed to
favorable price movements in food items. Annual
food inflation for January 2022 was recorded at
16.9% compared to 19.9% recorded in December
2021, a decrease of 3.0 percentage points. This
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development was mainly attributed to price
movements in food items such as meat; fish; fruits
and vegetables. The annual non-food inflation for
January 2022 was recorded at 12.7% from 12.1% in
December 2021. The increase in inflation was mainly
attributed to price movements of non-food items such
as Fuels and Lubricants; transportation, General car
service, Repair Charges and Car License (Road tax).

transport sectors in order to grow the economy and
create employment opportunities, especially for the
youths.
Further,
these
interventions
will
augment
Government’s fiscal policy stance over the medium
term as they are aimed at increasing the nation’s
economic growth. Some of these interventions
include the development of a Medium-Term Debt
Management Strategy covering the period 20232025, reducing the monetary outlay associated with
the Farmer Input Support Programme by migrating
fully to a comprehensive agriculture support system
and strengthening of Public Investment Management
by conducting a more comprehensive project
appraisal prior to inclusion in the MTBP and Annual
Budgets for implementation (Source: Zambian
Ministry of Finance and National Planning).

The Monetary Policy Committee (MPC), at its
November 2021 Meeting, decided to raise the
Monetary Policy Rate by 50 basis points to 9.0% from
8.5%. This is to help steer inflation to single digits in
2022 and to within the 6-8% target range by mid-2023
as stated in the 2022 Budget Address. The
Committee also considered the need to continue
supporting economic growth and maintaining
financial stability. Although inflation is projected to
decelerate sharply between 2021 and 2023, it is
expected to remain on the upper bound of the 6-8%
target range. The upside risks to the inflation outlook
include the possible increase in fuel pump prices and
electricity tariffs necessary to restore fiscal
sustainability, as well as the predicted fourth wave of
COVID-19, which could disrupt supply chains and
trigger
price
increases.
Further,
effective
implementation of fiscal reforms will significantly
complement the achievement of a low and stable
inflation objective (Bank of Zambia).

Zimbabwe
The year-on-year inflation rate for January 2022 was
60.61% a decrease from 60.74% recorded in
December 2021. The month-on-month inflation rate
in January 2022 was 5.34%, from 5.76% recorded in
December 2021. The month-on-month Food and
Non-Alcoholic Beverages inflation rate stood at
6.79% in January 2022, gaining 0.57% points on the
December 2021 rate of 6.22%. The month-on-month
non-food inflation rate stood at 4.25%, shedding 1.16
percentage points on the December 2021 rate of
5.41%.

The Zambian Ministry of Finance and National
Planning has released a 2022-2024 medium-term
budget plan (MTBP). The plan has highlighted that
the Zambian economic outlook for 2022 and the
medium term remains positive but uncertain in view
of the challenges of slow growth, high inflation and
high debt levels exacerbated by the COVID-19
pandemic. The macroeconomic objectives over the
medium term will be guided by the Economic
Recovery Programme (ERP) 2020-2023, whose
overarching objectives are to restore macroeconomic
stability, attain fiscal and debt sustainability, restore
growth, and improve human development.

According to the Monetary Policy Statement released
on 7 February 2022, the current inflationary
pressures within the national economy require the
Reserve Bank of Zimbabwe to further tighten
monetary policy to stem exchange rate volatility and
anchor inflation expectations, whilst at the same time
safeguarding the ongoing recovery of the economy.
The Bank is putting in place measures to curb
inflationary pressures, stabilize the exchange rate
and support the recovery of the economy from the
effects of the COVID-19 pandemic. These measures
include the tight monetary targeting framework will
remain in place to sustainably anchor inflation
expectations and curtail the speculative demand for
foreign currency which has exerted pressure on the
exchange rate and prices since the last quarter of
2021. To achieve this, the Bank has, with immediate
effect, reviewed downwards the quarter-on-quarter
reserve money target from 10% to 7.5% for the

The plan also indicated that over the medium term,
real GDP is projected to recover from a contraction of
2.8% registered in 2020. Preliminary estimates show
a 3.3% GDP growth in 2021. For the period 20222024, GDP is projected to steadily grow by 3.5% in
2022, 3.7% in 2023 and 4.4% in 2024. Strategic
interventions will be undertaken in agriculture,
tourism, mining, manufacturing, energy, and
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quarters ending March and June 2022, and the
targets will be reviewed thereafter. The revised
quarterly reserve money growth target is consistent
with the envisaged economic growth rate of 5.5% in
2022 and the expected year-end inflation of 25-35 %
by end of 2022, from 60.7% in December 2021. The
ongoing progress in vaccinations against COVID-19
and a return to normal business will revive and boost
economic activity and set the economy on a
sustained growth trajectory in 2022 and beyond.

that was recorded in December 2021. Food and NonAlcoholic Beverages Inflation Rate for January 2022
has increased to 6.3% from 4.9% that was recorded
in December 2021. On the other hand, Annual
Inflation Rate for all items without Food and NonAlcoholic Beverages for January 2022 has decreased
to 3.1% from 3.9% that was recorded in December
2021. The increase of food items whose weight is
28.2% has been counter balanced with the decrease
of non-food items whose weight is 71.8% (Source:
National Statistics Office of Tanzania).

The Central Bank commended the Monetary Policy
Committee (MPC) for being proactive in providing the
necessary guidance on monetary policy. The Bank
also commends business for supporting the
restoration of macroeconomic stability, observance of
the monetary policy measures and heeding of the
Bank’s call to refrain from manipulating or driving the
exchange rate downwards as a means of
discouraging consumers to transact in local currency
by preferring foreign currency over local currency.
Equally, the Bank commended the Government for
complementing the monetary policy measures
through appropriate fiscal consolidation and for
widening the use of the local currency which is
necessary to anchor inflation. The complementarity
between fiscal and monetary policy is key in efforts to
control inflation, as well as improving macroeconomic
stability in the economy.

The economy continued to recover from the impact of
COVID-19 pandemic, owing to re-opening of the
global economy and the implementation of economic
recovery measures. Growth was 4.9% in the first
three quarters of 2021 compared with 4.8% in the
corresponding period in 2020, contributed by
construction, agriculture, mining and quarrying,
manufacturing, transport, and trade activities.
Inflation gradually increased but remained within the
targets. Despite the recent upward trend, inflation is
projected to remain within the target of 3-5% in the
remainder of the 2021/22 Fiscal Year (FY). However,
further increase in oil prices in the world market and
dry conditions in some parts of the country, could
exert upward pressure on projected inflation.
The exchange rate was stable throughout the first
half of the FY 2021/22, appreciating marginally by
less than 1.0%. The stability of the Shilling was
reinforced by low inflation, adequate foreign
exchange reserves and prudent monetary and fiscal
policies. This phenomenon is projected to persist in
the second half of the year. Budget execution was in
line with the estimates, due to improvement in
revenue collection and receipt of foreign grants and
loans. Public debt remained sustainable, with the
present value as percentage of GDP was against the
threshold of 55.0%. The external sector continued to
gradually recover from adverse effects of COVID-19
pandemic. Exports improved mainly due to increased
earnings from tourism, which grew by more than onefold to US$826.3 million in the first half of 2021/22.
The current account recorded a deficit of US$962.1
million compared to a deficit of US$380.0 million in
the corresponding period in 2020/21, mainly due to
increase in imports of goods. Much of the imports
were capital and intermediate goods, which are
linked to the on-going investment, particularly public
investment. Foreign exchange reserves remained

While the domestic economic outlook is favorable,
the weaker than initially anticipated global economic
outlook, due to the new Omicron COVID-19 variants,
poses threats to the pace of domestic economic
recovery particularly in the tourism industry and on
some commodity prices. In addition, rising energy
prices and supply disruptions which have resulted in
higher and more broad-based inflation in the United
States and many emerging markets and developing
economies present significant passthrough effects to
the domestic inflation. Against this backdrop, the
measures contained in the MPC Statement will
ensure that the Bank stays the course on tightening
monetary policy to curb inflation, while ensuring that
the ongoing domestic economic recovery is
supported, notwithstanding the pandemic (Source:
Reserve Bank of Zimbabwe).

Tanzania
Annual headline inflation rate for the month of
December 2021 has decreased to 4.0% from 4.2%
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adequate, amounting to US$6.38 billion at the end of
December 2021, covering 6.6 months of imports.

leather and dairy trade and add value to other
agricultural exports such coffee, which has long been
one of Uganda's main foreign exchange earners.

Owing to the resurgence of new COVID-19 variants
in many countries, growth projection of the economy
in Tanzania Mainland was revised downward to 5.0%
in 2021 from the earlier projection of 5.6%. In 2022,
growth is projected at 5.2%. Much of the growth is
expected to be driven by on-going public investment
in infrastructure, transport due to logistics for intraregional trade, mining and quarrying activities,
manufacturing, agriculture, and private sector
investment. In

Uganda has plans to expand regional trade, however,
many barriers remain despite there being a free trade
agreement in the region. Uganda used to sell lots of
milk to neighbor Kenya, but Kenya restricted sales in
2019 and Uganda's milk exports are now 50.0% of
what they used to be before the curbs. The
restrictions were imposed due to concern about
cheap imports despite the regional free trade treaty.
Uganda has also recently begun exporting meat to
Democratic Republic of Congo and China, and wants
to partner with the European Union, Britain or other
potential importers to ensure import quality standards
could be met (Source: Reuters).

At the backdrop of the projected low inflation,
monetary policy stance will remain accommodative in
order to continue providing impetus to growth of the
economy through bank lending to the private sector.
In support of the policy stance, the Bank of Tanzania
will continue to employ a mix of monetary policy
instruments and implement measures to lower
lending rates. In addition, the Bank will ensure
stability of the financial sector by providing supportive
infrastructure, appropriate safeguard measures and
conducive legal and regulatory environment.
Furthermore, there will be frequent engagements
with stakeholders to improve the financial sector and
lower cost of credit. The Bank of Tanzania will closely
monitor risks to inflation and execute appropriate
policy actions (Source: Bank of Tanzania).

According to the 18th Ugandan Economic Update
(UEU) compiled by the World Bank, Uganda’s growth
is expected to be between 3.5% and 4.0% in 2022
and about 5.5% in 2023; both projections are about
1.0% lower than the June UEU 2021 forecast. The
economic recovery in 2021 tapered off in early FY
2022 mainly due to the more severe second COVID19 wave in mid-2021 and the related lockdown
measures.
The UEU report states that although growth
rebounded since the start of the COVID-19 crisis;
driven by a pick-up in private consumption;
investment; and a recovery in exports, the country is
still likely to face a stop-start recovery until there is
wider coverage of the COVID-19 vaccine. To ensure
an inclusive economic recovery, faster deployment
and widespread coverage of the vaccine is critical. It
is encouraging to note that in January 2022, schools
will be opened; and support to micro, small and
medium enterprises has been prioritized to stimulate
job creation. Staying the course will require sustained
prudent and transparent fiscal and debt
management. The update notes that there has been
a rise in poverty and household vulnerabilities,
widening of inequalities, and a significant threat
looms to human capital development, especially in
the education sector where schools have been fully
or partially closed for a large part of the last two years.
Even with higher growth prospects, per capita GDP
will remain well below the target of the Third National
Development Plan, meaning Uganda will now take
longer to become a lower-middle-income country.
Significant uncertainty remains on the evolution of

Uganda
The headline inflation rate for Uganda for the 12
months to January 2022 decreased to 2.7%, up from
2.9% in December 2021. This was mainly driven by
the decreases in the prices of commodities under
Transport (0.2%) between December 2021 and
January 2022, Alcoholic Beverages, Tobacco and
Narcotics (1.2%) between December 2021 and
January 2022 (Source: National Statistics of
Uganda).
According to the President of Uganda, Yoweri
Museveni, Uganda plans to curb its borrowing and
boost exports in sectors such as meat and dairy as
the East African country lifts restrictions triggered by
the coronavirus pandemic. Uganda's trade push
follows several years of reduced Chinese lending to
the continent and as programs designed to offer relief
to indebted countries as they recover from COVID
19-induced slumps start to expire. The president
stated that he planned to expand the country's meat,
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COVID-19; weather shocks are a perennial threat;
while lower revenues, spending pressures and
adjustments to the government’s debt profile could
jeopardize Uganda’s hard-earned macroeconomic
stability (Source: World Bank).

as the pandemic compressed import volumes while
favorable commodity prices, deemed temporary,
boosted exports. Gross fiscal and external financing
needs remained elevated. Inflation was wellanchored within the 3–6% target range during the
pandemic, but rising inflation risks prompted the
South African Reserve Bank to start unwinding
monetary accommodation in late-2021. Bank
soundness
indicators,
including
profitability,
solvency, and liquidity, remained solid.

South Africa
Headline consumer inflation ended 2021 at 5.9% in
December 2021, up from 5.5% in November 2021.
The monthly increase was 0.6%, slightly higher than
the 0.5% rise recorded between October and
November 2021. Average consumer inflation for
2021 was 4.5%, higher than the averages recorded
for 2020 (3.3%) and 2019 (4.1%). The factors driving
the rise in the cost of living includes large price rises
in the transport category (particularly fuel) and
increases in important food groups such as meat and
oils & fats (Source: Statistics South Africa).

The outlook points to some growth recovery in the
near term but lackluster medium-term performance.
Growth is projected at 1.9% in 2022, before easing to
1.4% in the medium term, capped by structural
constraints to investment, prevailing policy
uncertainty, and elevated public debt, which hinders
job creation. Inflation would converge to the midpoint
of the 3–6% target range. The fiscal deficit is
projected to continue to narrow on recovering
revenue and phasing out of COVID-19-related
measures, but over the medium term, the growing
interest bill and demands from SOEs and public
servants will keep the fiscal deficit high, above 7.0%
of GDP. The debt ratio is expected to continue rising.
The external current account is projected to return to
a deficit from 2022 (Source: IMF).

On 7 February 2022, the Executive Board of the
International Monetary Fund (IMF) concluded the
Article IV consultation with South Africa. The
consultation showed that the recovery of the country
has been faster than anticipated but its durability is
uncertain. Despite the authorities’ strong policy
response to the pandemic, real output contracted by
6.4% in 2020. As the mobility restrictions were
phased out and terms of trade improved, real output
is estimated to have rebounded by 4.6% in 2021.The
rapid pace of recovery, despite the earlier surge in
infections amid low vaccination rates and
international travel bans brought by the Omicron
variant, could be a source of optimism. However, the
economic recovery is deemed fragile, as it was
accompanied by worsening unemployment (34.9%),
weak bank lending to the private sector, and anemic
private investment. Despite the growth rebound,
poverty and inequality did not show signs of
improvement.

The South African Reserve Bank (SARB) has
forecast the economy will grow by 5.2% in 2021,
lower than its previous forecast of 5.3% due to the
larger negative effect on output than was previously
estimated from the July unrest and other factors. The
revised estimate for third quarter economic growth is
-2.5%, compared to the previous -1.2%. For the
fourth quarter, GDP is forecast at 2.6%, compared to
the previous 1.6%. Despite these quarterly revisions,
the annual growth rate in GDP for 2021 reflects a
healthy bounce back from the economic effects of the
pandemic. In the next two years, economic growth is
expected to align with a low rate of potential growth.
The July unrest, the pandemic and ongoing energy
supply constraints are likely to have lasting effects on
investor confidence and job creation, impeding
recovery in labor-intensive sectors hardest hit by the
lockdowns. High export prices are expected to fade,
perhaps faster than previously expected. Very weak
job creation will moderate household consumption.
Investment will remain constrained by the high risk of
further load shedding and ongoing uncertainty. The
faster vaccine rollout presents some upside risk to
the growth outlook. Overall, after revisions, the risks

Against this backdrop, macroeconomic fundamentals
have weakened, and vulnerabilities have increased.
The fiscal position deteriorated following the
introduction of COVID-19-related measures and the
transfers to state-owned enterprises (SOEs), whose
operational and financial performance deteriorated
further. As a result, the fiscal deficit soared to 9.7% of
GDP in 2020, before declining to an estimated 8.4%
in 2021. Public debt is estimated to have reached
almost 70.0% of GDP in 2021. The external current
account balance turned into extraordinary surpluses
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to the medium-term domestic growth outlook are
assessed to be to the downside.

Oil prices have increased sharply, with current prices
well above forecasted levels for this year. Electricity
prices are higher throughout the forecast and with
other administered prices continue to present short
and medium-term risks. Given the moderate medium
and long-term inflation projections set out above, a
weaker currency, higher domestic import tariffs, and
escalating wage demands present additional upside
risks to the inflation forecast (Source: SARB).

While the economy continues to expand over the
forecast period, core inflation remains subdued by
low services price inflation, modest unit labor costs
and exchange rates. The risks to the short-term
inflation outlook are assessed to the upside. Global
producer price and food price inflation continued to
rise higher in recent months and could do so again.

* Refer to Appendix 2 for more details on historical inflation and currencies for selected countries.
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GLOBAL DEVELOPMENTS
Economic Growth

supply-demand imbalances wane in 2022 and
monetary policy in major economies responds.

According to the IMF’s 2022 Economic Outlook
Update, the global economy enters 2022 in a weaker
position than previously expected. As the new
Omicron COVID-19 variant spreads, countries have
reimposed mobility restrictions. Rising energy prices
and supply disruptions have resulted in higher and
more broad-based inflation than anticipated, notably
in the United States and many emerging market and
developing economies.

Risks to the global baseline are tilted to the downside.
The emergence of new COVID-19 variants could
prolong the pandemic and induce renewed economic
disruptions. Moreover, supply chain disruptions,
energy price volatility, and localized wage pressures
mean uncertainty around inflation and policy paths is
high. As advanced economies lift policy rates, risks to
financial stability and emerging market and
developing economies’ capital flows, currencies, and
fiscal positions, especially with debt levels having
increased significantly in the past two years may
emerge. Other global risks may crystallize as
geopolitical tensions remain high, and the ongoing
climate emergency means that the probability of
major natural disasters remains elevated.

The ongoing retrenchment of China’s real estate
sector and slower-than-expected recovery of private
consumption also have limited growth prospects.
Global growth is expected to moderate from 5.9% in
2021 to 4.4% in 2022, half a percentage point lower
for 2022 than in the 2021 October World Economic
Outlook (WEO), largely reflecting forecast
markdowns in the two largest economies. A revised
assumption removing the ‘Build Back Better’ fiscal
policy package1 from the baseline, earlier withdrawal
of monetary accommodation, and continued supply
shortages produced a downward 1.2 percentagepoints revision for the United States. In China,
pandemic-induced disruptions related to the zerotolerance COVID-19 policy and protracted financial
stress among property developers have induced a
0.8 percentage-point downgrade.

With the pandemic continuing to maintain its grip, the
emphasis on an effective global health strategy is
more salient than ever. Worldwide access to
vaccines, tests, and treatments is essential to reduce
the risk of further dangerous COVID-19 variants. This
requires increased production of supplies, as well as
better in-country delivery systems and fairer
international distribution. Monetary policy in many
countries will need to continue on a tightening path to
curb inflation pressures, while fiscal policy operating
with more limited space than earlier in the pandemic
will need to prioritize health and social spending while
focusing support on the worst affected. In this
context, international cooperation will be essential to
preserve access to liquidity and expedite orderly debt
restructurings where needed. Investing in climate
policies remains imperative to reduce the risk of
catastrophic climate change.

Global growth is expected to slow to 3.8% in 2023.
Although this is 0.2 percentage points higher than in
the previous forecast, the upgrade largely reflects a
mechanical pickup after current drags on growth
dissipate in the second half of 2022. The forecast is
conditional on adverse health outcomes declining to
low levels in most countries by end-2022, assuming
vaccination rates improve world-wide, and therapies
become more effective.

Global Oil

Elevated inflation is expected to persist for longer
than envisioned, with ongoing supply chain
disruptions and high energy prices continuing in
2022. Assuming inflation expectations stay well
anchored, inflation should gradually decrease as

World oil demand growth in 2021 is unchanged from
the November 2021 assessment at 5.7 mb/d to
average 96.6 mb/d. An upward revision in the fourth
quarter of 2021, amid better-than-anticipated
transportation. Fuel consumption in the OECD was

1

meet its climate goals, create millions of good-paying jobs, enable more
Americans to join and remain in the labor force, and grow the U.S. economy

‘Build Back Better’ fiscal package - A framework designed by the U.S.
President Joe Biden’s Administration to set the United States on course to

from the bottom up and the middle out.
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offset by a downward revision given in the latest
actual data. Oil demand growth in the OECD is
estimated to have averaged 2.5 mb/d and, in the nonOECD region, oil demand growth is estimated at 3.1
mb/d for the year. In 2022, the forecast for world oil
demand growth also remains unchanged at 4.2 mb/d,
with total global consumption at 100.8 mb/d. In the
OECD, oil demand is forecast to grow by 1.8 mb/d,
while in the non-OECD oil demand is projected to
increase by 2.3 mb/d. While the impact of the
Omicron variant is projected to be mild and shortlived, uncertainties remain regarding new variants
and renewed mobility restrictions, amid an otherwise
steady global economic recovery.

Federal Reserve (Fed, the US central bank) will
support the value of the US Dollar in 2022. In
November 2021, the Fed announced that it will begin
to taper its quantitative easing (QE) program, and
EIU expects it to start raising interest rates in mid2022—much sooner than in other major economies.
Monetary policy normalization in the Euro zone will
be much slower than in the U.S. The EIU expects QE
to continue in reduced form until the end of 2023 and
the first interest rate rise to occur only in 2025. This
will maintain depreciatory pressure on the Euro,
which in the short term will be exacerbated by
elevated inflation. Consumer price growth is reaching
record-high levels amid soaring energy costs and will
remain elevated in the coming months.

Non-OPEC liquids supply growth in 2021 remains
unchanged at around 0.7 mb/d, year-on-year, to
average 63.6 mb/d. Upward revisions in the US and
Kazakhstan were offset by downward adjustments to
Brazil, Canada, Ecuador and Norway. The 2021 oil
supply estimate primarily sees growth in Canada,
Russia, China, the US, Guyana, Norway, Argentina
and Qatar, while output is expected to have declined
in the UK, Brazil, Colombia and Indonesia. Similarly,
the non-OPEC supply growth forecast for 2022 is
also unchanged at around 3.0 mb/d, to average 66.7
mb/d. The main drivers of liquids supply growth are
expected to be the US and Russia, followed by Brazil,
Canada, Kazakhstan, Norway and Guyana. OPEC
NGLs are forecast to grow by 0.1 mb/d both in 2021
and 2022 to average 5.1 mb/d and 5.3 mb/d,
respectively. In December, OPEC crude oil
production increased by 0.2 mb/d m-o-m, to average
27.9 mb/d, according to available secondary sources.

The EIU expects the Bank of England (BoE) to start
raising interest rates from the third quarter of 2022,
but continued QE purchases and persistent
inflationary pressures will keep the value of the
Pound broadly unchanged against the US Dollar
throughout that year. QE tapering is expected to
commence only in early 2023.
Some emerging markets have continued to suffer
from
exchange-rate
volatility
owing
to
macroeconomic and fiscal fragility, particularly in
Latin
America.
However,
emerging-market
currencies have generally stabilized, owing to
reduced global risk aversion, large-scale monetary
stimulus across advanced economies and the
recovery in commodity prices. Risks will increase in
2022 when monetary policy in advanced economies,
particularly the U.S., becomes less accommodative,
which could prompt a reversal of international capital
flows. Furthermore, the slow rollout of coronavirus
vaccines across emerging markets will leave them
exposed to continued macro-financial risks (Source:
EIU).

The OPEC Reference Basket (ORB) declined in
December, falling for the second consecutive month.
The ORB fell by US$5.99, or 7.5%, to settle at
US$74.38/b, its lowest monthly value since
September 2021. However, on a yearly average, the
ORB value rose by US$28.42, or 68.5%, in 2021 to
US$69.89/b, its highest yearly average since 2014.

Global trade
EIU forecasts that growth in global trade will
moderate to 5.80% in 2022, after expanding by an
estimated 9.00% in 2021. Goods trade activity across
all regions will have returned to pre-crisis levels by
the end of 2021, deriving strength particularly from
Asia, Western Europe, and North America, where
recovering demand has fueled global merchandise
trade flows. The deceleration in trade performance
next year will partly reflect challenges resulting from
COVID-19-induced shocks to supply chains, which

Currency Movements
The era of ultra-loose monetary policy is coming to
an end. In 2022 central banks across most advanced
economies will begin to wind down some of their
stimulus measures, and currency movements will be
driven by the pace of monetary tightening, which is
set to diverge across regions. A hawkish turn at the
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The Bank of England’s Monetary Policy Committee
(MPC), at its meeting ending on 15 December 2021,
the MPC voted to increase Bank Rate by 0.15
percentage points, to 0.25%. The Committee voted
unanimously for the Bank of England to maintain the
stock of sterling non-financial investment-grade
corporate bond purchases, financed by the issuance
of central bank reserves, at £20.0 billion. The
Committee also voted unanimously to maintain the
stock of UK government bond purchases, financed by
the issuance of central bank reserves, at £875.0
billion, and so the total target stock of asset
purchases at £895.0 billion.

will endure into 2022, as well as softer demand, as
economic reopening prompts a shift in consumer
expenditure away from goods and towards domestic
services.
Asia will continue to lead the global goods trade
recovery in 2022, with China providing much of this
support, but there are risks to this outlook.
Throughout 2021, China's "zero-COVID" approach
prompted sudden shutdowns of ports and regional
transport networks following small outbreaks. The
likelihood of future COVID-19 incidence, particularly
tied to the highly contagious Delta variant, will
preserve a recurring risk of disruption to supply
chains tied to China. In addition, the maintenance of
both zero-COVID policies and the impact of
pandemic resurgence in other parts of Asia, such as
Malaysia and Vietnam, two major regional exporters
that have struggled with COVID-19 mitigation, risk
future shutdowns of factories, ports, and transport
networks elsewhere.

Federal Reserve policymakers have reported that
interest rates will rise in March 2022 but have spoken
cautiously on about what might follow, signaling a
desire to keep options open in the face of an
uncertain outlook for inflation and a pandemic still
ongoing. Fed officials stated that they felt it was time
for the U.S. central bank to begin removing support
from an economy that is growing strongly and where
inflation is at its highest in four decades.

Trade activity in Western Europe and North America
will be lifted by strong economic stimulus, with
successful vaccination campaigns helping to
minimize production disruption while allowing
consumption to recover. Container shortages and
port congestion will, however, weigh heavily on
corporate margins and investor sentiment. Latin
American trade volumes will benefit from surging
commodity prices, which should equally boost
production in the Middle East and Africa, despite risks
posed by slower economic recoveries amid
challenges in local vaccination drives (Source: EIU).

Despite forecasts by Wall Street analysts that five, six
or even seven interest-rate hikes will be needed in
2022, Fed officials have resisted laying out the kind
of clear policy path that markets have come to expect
from recent tightening cycles.
Fed Chair Jerome Powell stated that policymakers
are also expected to begin shrinking the central
bank's nearly US$9.0 trillion portfolio later in 2022, a
balance sheet that doubled in size as the Fed
purchased Treasury securities and mortgage-backed
securities to shore up markets and nurture the
recovery from the economic ravages of the
coronavirus pandemic (Source: BOE, The Fed,
Financial Times & WSJ).

Interest Rate Movements
US Libor rates increased between December 2021
and January 2022. The 3 months US Libor increased
to close at 0.309%% in January 2022 from 0.224% in
December 2021. The US Libor for 6 months also
increased to 0.544% January 2022 from 0.354% in
December 2021. The US Treasury yield (10-year)
also increased to close at 1.790% in January 2022
from 1.502% recorded in December 2021.

Jan-22
US Fed Rate
0.250%
US Libor (3 months)
0.309%
US Libor (6 months)
0.544%
US Treasury yield (10 years) 1.790%
BOE Rate
0.250%
ECB Rate
0.000%
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Dec-21
0.250%
0.224%
0.354%
1.502%
0.250%
0.000%

Change Change
Jan-21 1 month 12 months
0.250%
0.000%
0.00%
0.205%
0.085%
0.10%
0.220%
0.190%
0.32%
1.082%
0.288%
0.71%
0.100%
0.000%
0.15%
0.000%
0.000%
0.000%
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OUTLOOK FOR JANUARY 2022 AND BEYOND – MALAWI
According to the Reserve Bank of Malawi (RBM),
throughout 2022, inflationary pressure is likely to rise,
mainly arising from a seasonal increase in prices of
domestically produced food items and imported
inflation. Reflecting these pressures, the inflation
path has shifted upwards compared to the Fourth
2021 MPC forecasting round held in November 2021.
The annual average headline inflation for 2022 is now
projected at 10.4%, from an earlier forecast of 8.9%
and inflation is expected to average 10.5% in the first
quarter of 2022. The RBM has forecast inflation to
moderate towards the end of the year. Inflation is
expected to average 8.5% in 2023. The RBM
expressed that inflationary pressure remains
transitory, hence the MPC’s decision to maintain the
policy rate at 12.0% during the first MPC meeting of
2022.

Exchange Rates
In the month of January 2022, the Malawi Kwacha
slightly depreciated against the South African Rand
but appreciated against the Euro and British Pound.
The Malawi Kwacha remained unchanged against
the US Dollar and closed at K816.40/US$1 (Source:
RBM).
In line with expectations the kwacha has continued to
slide steadily against the US Dollar in 2021, reflecting
a wide current-account deficit. A large (albeit
declining) current-account deficit will continue to
exert downward pressure on the kwacha in 2022.
However, rising foreign investment inflows and export
earnings from the agricultural sector will slow the
pace of currency depreciation, which will help to
narrow the foreign-exchange shortfall. In the 2022
SONA, the President outlined the need for foreign
exchange reinforcements. Therefore, to further
increase forex earnings from gold, the government
plans to buy approximately 1.5 MT in gold by 2025.
Similarly, the Central Bank will within the first half of
2022 commence purchasing gemstones, all of which
will have a positive impact on forex revenue and
foreign exchange. According to the EIU, the Kwacha
is expected to depreciate at an average of 3.0% a
year to MK961:US$1 at end-2026 (Source: EIU &
2022 SONA).

According to the EIU, Inflation will trend upwards
throughout 2022, rising from an estimated 9.3% in
2021 to 10.5% in 2022. Inflation in 2022 will be driven
by rising global fuel prices and a recovery in demandside pressures tied to accelerating economic growth.
Thereafter, as fuel prices moderate, inflation will
trend downwards, to 8.0% in 2026. Although the
kwacha will continue to depreciate alongside firmer
domestic demand in the latter part of the forecast
period, monetary tightening should help to contain
inflationary pressures. Risks to this forecast include
adverse weather, pest-related crop destruction and a
sharper than expected depreciation of the kwacha.

POSSIBLE IMPACT: The rate of depreciation of the
Kwacha is expected to moderate in the short to
medium term. However, high demand for foreign
exchange as the import bill rises, coupled with a weak
export base, may continue to exert downward
pressure on the kwacha, resulting in further
depreciation.

POSSIBLE IMPACT: Inflation rate may increase due
to a rally in global commodity prices, especially crude
oil, which will affect both food and non-food inflation
in the near term.

External Sector

Inflation

Merchandise trade closed the fourth quarter of 2021
with a deficit of US$610.3 million compared to a
deficit of US$484.0 million in the previous quarter.
This development is seasonally expected, as quantity
of traditional exports such as tobacco, sugar and tea
decline during the fourth quarter of the year while
imports increase during the same period due to
importation of farm inputs for the next crop year.
Consequently, exports declined to US$260.3 million
during the fourth quarter of 2021 from US$338.4

The headline inflation rate (year-on-year) for
December 2021 is 11.50% compared to 11.10% in
November 2021 (December 2020: 7.60%). The
national month-to-month inflation rate for December
2021 is 2.90%. This was mainly attributed to an
increase in food inflation. The rate closed at 13.60%
from 12.80% recorded in November 2021 (Source:
NSO).
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million in the previous quarter, while imports
increased to US$870.6 million from the preceding
quarter’s position of US$822.4 million.

by project-related grants (some of which, in line with
the IMF's International Financial Statistics, appear in
the capital account) and concessional borrowing
(Source: EIU).

Malawi’s terms of trade are expected to continue to
deteriorate in 2022 as the prices of Malawi’s main
imports continue rise globally. Crude oil prices have
increased in 2022, peaking at US$90.0/b. World
demand for transportation fuels continues to rise as
restrictions from the recent surge in COVID-19 are
wound back. Moreover, worries about natural gas
and coal shortages in Europe and Asia boosted
sentiment for higher oil demand. According to
Bloomberg analysts’ crude oil is expected to reach
US$100.0/b in 2022, the highest price since 2014.
Further, the average retail price of fertilizer continued
to rise in January 2022, although the percentages by
which prices climbed were much lower than in 2021.

According to the President’s State of the Nation
Address 2022 (SONA), Malawi is aiming to pursue
emerging markets in Asia, especially India and
China. Government launched the National Export
Strategy II in December 2021; whose target is to
increase exports to 20.0%of GDP from the current
14.6%. This will require the annual export growth rate
to double to at least 5.6%.The Government signed
Memoranda of Understanding (MoUs) with the
Republic of South Sudan to access a market worth
US$295.0 million, and with the Indian Government on
Export of Pigeon Peas to export 50,000.0 MT of
pigeon peas annually for 5 years. Government also
signed a reviewed Bilateral Trade Agreement and an
Agreement on One Stop Border Post (OSBP) with the
Republic of Mozambique to promote and facilitate
cross border and transit trade at the borders between
the two countries. Export deals of soya beans worth
157,684.0 MT valued at K83.0 billion to various
countries, including China, were also facilitated. At
the Intra Africa Trade Fair (IAFT) in Durban, South
Africa in November 2021, Malawi recorded US$418.6
Million worth of export inquiries from the Region.
Elsewedy Electric, an Egyptian Multinational
Company, signed a Memorandum of Intent (MoI) to
bring flagship investments to Malawi in various
sectors worth US$1.0 billion (Source: SONA 2022).

Export earnings are forecast to increase in 2022-26
owing to a gradual recovery in external demand.
Import spending has also been forecast to pick up.
Increased export volumes of agricultural products,
mainly soybeans, tobacco and tea, alongside higher
global tea prices, will keep export earnings on an
upward trajectory. Commencement of marijuana
exports from 2023 will also support export earnings.
A more diversified export basket will also shield
earnings from global price volatility during this period.
The trade deficit will narrow as a proportion of GDP
throughout 2022-26 as export growth outpaces
import spending growth and as economic growth
quickens while work starts on capital projects,
particularly in the energy sector. The services
account deficit will remain wide in 2022 and is
forecast to moderate only from end 2022 as services
receipts from tourism recover. The deficit on the
primary income balance, which reflects profit
repatriation by the mining sector, is expected to
widen gradually throughout 2022-26 as government
introduces mining sector reforms and as coal mining
picks up in the latter half of the forecast period. The
secondary income surplus will narrow throughout
2022-26 as aid inflows (which surged in 2020-21
owing to pandemic-related support) steadily decline.
Following these trends, the current-account deficit as
a proportion of GDP is forecast to narrow from an
estimated 15.8% in 2021 to 11.1% in 2026, reflecting
both an increase in export earnings and a surge in
nominal GDP. The deficits will be financed primarily

POSSIBLE IMPACT: A widening current account
deficit will continue to exert further downward
pressure on the Kwacha versus currencies of
Malawi’s trading partners. Malawi will need to
improve its competitiveness and export base in order
to improve its trade position.

Monetary Policy
The Monetary Policy Committee (MPC), at its first
meeting of 2022, decided to maintain the Policy rate
at 12.0%; the Liquidity Reserve Requirement (LRR)
ratio on domestic and foreign currency denominated
deposits at 3.75%; and the Lombard rate at 20 basis
points above the Policy rate. In arriving at this
decision, the Committee noted that, although inflation
pressures are mounting, the sources were
considered transitory and likely to dissipate after the
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lean period. At the same time, there is need for policy
support to entrench the recovery of the domestic
economy from the COVID-19-induced slowdown.

recruitments; A requirement for all Government
institutions, without exception, to install and use prepaid meters for utilities; Fast tracking the digitalization
drive to reduce paperwork and fraud, which has
already been added to the portfolio of the Minister of
Information; Procuring security equipment and
fertilizer directly from manufacturers instead of
middlemen to cut landing costs; Fixing the perennial
delays caused by people managing the Integrated
Financial Management Information System (IFMIS)
by recruiting competent graduates in Accounting; and
Operationalizing the Debt Retirement Fund to deal
with the rising public debt (Source: SONA)

The EIU expects the authorities to maintain an
accommodative stance until mid-2022. Given that
inflation, which is expected to average 10.5% in 2022
remains above the RBM's target of 5% ±2 percentage
points and that the kwacha has been depreciating
steadily, there is little scope for further easing, even
if domestic demand remains weak. The next interest
rate decision by the RBM, at end-2022, is therefore
expected to be upward, with further small rate
increases over 2023-26 as inflationary pressures
build on the back of improved consumer sentiment
(Source: EIU).

POSSIBLE IMPACT: The Government has projected
a declining fiscal deficit, however risks to these
projections
include
greater
than
expected
expenditures to rehabilitate infrastructure damage
and social spending on families affected by cyclone
Ana.

POSSIBLE IMPACT: An accommodative monetary
stance will help support an economic recovery from
the impact of the COVID-19 pandemic but at a risk of
higher inflation.

Economic Growth

Fiscal Policy

Real GDP Growth Projections

In implementing the 2021/22 National Budget,
COVID-19 related expenditures, while domestic
revenues were deteriorating because of the impact of
COVID-19 on taxpayers, and minimal donor budget
support. However, the primary budget deficit incurred
during the Fiscal Year (FY) ending 31 March 2022 is
projected to decline slightly from 8.8% of GDP in the
2020/21 FY to 7.3%.

2019

EIU

4.10%

IMF
WORLD BANK
GOVERNMENT
Average Real GDP

4.00%
4.40%
5.10%
4.40%

2020

2021

2022

-1.00% 2.70%

4.00%

0.60%
1.00%
0.90%
0.38%

2.20%
2.40%
3.90%
2.80%

3.00%
5.30%
4.10%
4.10%

In 2022 GDP is estimated to grow by 4.1% on
account of economic recovery measures being
implemented by Government as contained in the
Socio-Economic Recovery Plan (SERP) and the
normalization of global supply chains. Growth across
the broader spectrum of the economy including
Mining
and
Quarrying,
Manufacturing,
Transportation, Construction, and Wholesale and
Retail Trade sectors will further prop up GDP growth
prospects in 2022 as the economy becomes more
resilient to COVID-19 following implementation of
economic recovery measures.

Government revenues are projected to increase to
15.4% of GDP in the 2022/23 FY from an estimated
12.4% of GDP in 2021/22 on account of current
effects of domestic resource mobilization efforts.
Nonetheless, expenditure is expected to grow to
23.3% of GDP in the 2022/23 FY, up from an
estimated 19.7% of GDP in 2021/22, owing to shortterm pressure on Covid-19 related expenditure.
To ensure that public resources are utilized
effectively, The President announced in the 2022
SONA the following measures will be implemented
across Government in the course of executing the
2022/23 National Budget: A review of the benefits
and entitlements of senior Government officials,
including the Presidency and all Cabinet Ministers; A
reduction in procurement of motor vehicles in terms
of numbers, type and sizes; A requirement for
Ministries, Departments and Agencies (MDAs) to
seek Treasury approval before effecting new

In a bid to increase the electricity supply and boost
productivity in the country, the Government’s target is
to add a further 1,000.0 MW to the national grid from
various sources by 2025. The installed capacity of
electricity rose from 364.0 MW to 617.1 MW,
following the launch of Tedzani IV Hydro Power Plant
in which a U$52.0 million Grant from Japan and K6.0
billion from Malawi Government were invested; JCM
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country’s export base, these industrial parks will
provide a steady market for smallholder farmers.
Construction is expected to commence in December
2022.

Solar PV Project, and Mloza Small Hydro Power
Project constructed and operated by Cedar Energy
Ltd. A 26.0 MW bi-face Panel Solar PV Power Plant
in Dedza, Golomoti will also soon be launched, which
will bring the project within less than 100.0 MW of
meeting the current demand of 795.0 MW. On the
back of these strides, ESCOM Ltd has increased
access to electricity from 11.4% to 12.4%.
Government will also continue implementing 36
existing projects, including the 350.0 MW (US$1.0
billion) Mpatamanga Hydro Power Project; and the
200.0 MW Malawi – Mozambique Interconnector
Project. Despite these strides taken to improve
electricity supply, cyclone Ana caused significant
damage to EGENCO power plants, causing load
shedding across the country. As a result, an
immediate impact is that productivity in January likely
slowed down. However, as the repairs to the sites
continue, productivity will likely pick up for the rest of
2022. The cost of damages to the sites are estimated
at K18.0 billion.

In the 2022/23 FY, the Government will develop
regulations for operationalizing the zones, as well as
develop and promote steel production, initially using
scrap metal. An Industrial Indaba will be established
for the Manufacturing Industry and establish an
Industrial Research and Innovation Centre.
According to the EIU, a slow domestic vaccine rollout
and an only gradual recovery will keep economic
expansion below the country's potential in 2022, at
3.1%. The forecasts expect this rate to be driven by
fiscal expansion for the coronavirus response plan,
public investment in infrastructure, and trade. Fixed
investment will rise as the government implements its
investment plans and improvements to the business
climate boost private investment. The external sector
will also contribute positively to growth as global
demand for Malawi's commodities (such as tea)
strengthens. On the supply side, the economy will
remain dominated by the services and agricultural
sectors, which will provide major productivity gains.
Advances in retail, banking and transport will boost
services growth.

To increase agricultural production, the government
will commence construction and rehabilitation of 6
small-holder solar-powered and gravity-fed irrigation
schemes at Nkawinda in Blantyre, Mazame in Dedza,
Kamwaza in Machinga, Chomboto in Chikwawa,
Tikondane and Milonga in Thyolo district, covering a
total of 690 hectares under Malawi Resilience and
Disaster Recovery Management Project (MRDRMP)
at a cost of US$9.3 million. The agriculture sector is
expected to continue to lead the GDP growth
revolution in 2022 as Government continues to
implement irrigation programs and projects such as
the Shire Valley Transformation Program (SVTP),
Program for Rural Irrigation Development (PRIDE),
and Malawi Watershed Services Improvement
Project (MWASIP). Another project is the Nchalo
Greenbelt Limited, which is implementing a cotton
irrigation project worth K18.0 billion in investment
with the potential to benefit 20,000 farmers and
develop 10,000.0 hectares of land which will be
completed by June 2024.

In the near term the government will continue to
support the agricultural sector through the AIP,
despite several challenges facing the program. The
impact from cyclone Ana on agricultural production,
although not yet full assessed is expected to affect
agricultures contribution to growth. The government
is introducing and issuing licenses for the production
and export of medicinal cannabis; exports are
expected to begin by 2023. These moves will provide
a boost to agriculture and help to transform it from a
subsistence to an export-driven sector, driving
agricultural growth in the latter part of the forecast
period.
Mining will continue to face constraints related to
external competition, fluctuations in global demand,
poor regulation, and limited power supply. Low global
uranium prices have so far prevented Malawi's only
uranium mine, Kayelekera, from resuming
operations, which were halted in 2013. However,
some mining sector growth is expected as output at
the Kasikizi coal mine and a limestone mine in
Mangochi expands. The government financed

The government is facilitating the establishment of
several industrial parks across the country, in
Lilongwe, Blantyre, and Mzuzu to achieve massive
industrialization, with feasibility studies already done
for two of them. The total estimated investment is
US$956.0 million, which will result in the creation of
at least 240,000 direct jobs. Apart from growing the
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Kammwamba coal-fired power plant is likely to be
completed by 2024 and will aid production across the
economy (Source: EIU).
POSSIBLE IMPACT: The COVID-19 pandemic will
continue to hamper growth and affect the livelihoods
of Malawians as sectors of the economy struggle to
recover. There is however optimism that measures
implemented by the Government as contained in the
SERP will aid economic recovery efforts along with
the normalization of global supply chains and easing
of travel restrictions.
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ECONOMIC RISKS
ECONOMIC RISK

IMPACT ON ECONOMY

MITIGATING MEASURES

Coronavirus Pandemic

1. Unbudgeted government expenditure putting
fiscal pressure on the government’s budget.
2. Increases in commodity and service prices
e.g. transportation.
3. Loss of human capital as result of death and
illness.
4. Disruptions in supply chains.
5. Rising income inequality.
6. Rising unemployment especially in tourism
sector.

1. Sensitising people on the
dangers of the virus and practice
social distancing and wearing
masks.

Increase in government debt

1. Creates a future obligation for government
which may keep the budget deficit large.
2. Crowds out the private sector, reducing the
expansion of the private sector as funds are
not available.

1. Tighten fiscal policy by reducing
government expenditure.
2. Increase government revenue
base to finance debt.
3. Ensure tax compliance

1. Decline in demand for Malawi tobacco and
services from supporting industries resulting in
lower commodity prices.
2. Reduction in export earnings (tobacco
accounts for 60% of Malawi’s export
earnings).
3. Reduced employment opportunities in the
tobacco and supporting industry.
4. Lower income for farmers- small holder and
commercial.

1. Diversify into other sectors such
as mining and cotton etc.
2. Engage in aggressive tourism
marketing and investment.

Insufficient power supply

1. Commercial productivity remains small scale
as large-scale enterprises are difficult to
implement with limited power supply.
2. Low
industrial
productivity
in
the
manufacturing sector resulting in low
economic productivity and dampening
economic growth.
3. Deferment of development by investors due
to lack of infrastructure

1. Encourage use of energy saver
bulbs.
2. Rehabilitate and develop new
power plants.
3. Public-Private Partnerships to
enhance energy production
through
alternative
power
sources.
4. The entrance of Independent
Power Producers (IPPs) may
help boost power generation.

High population growth rates

1. Reduced per capita income.
2. Over-crowding
on
public
resources.
Resources which could have been allocated
to more productive activities are used to take
care of the growing population.

1. Civic
education
to
raise
awareness on the need to have
less children.
2. Civic education on family
planning methods

Global tobacco lobby (antismoking)
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Uncertainty in the external
environment

1. Dampening export demand for major export
commodities i.e., tobacco, tea, cotton and
sugar.
2. Declining investor interest in Malawi resulting
in fewer investments, hence less foreign
currency coming into the country.
3. Declining remittances from abroad, hence
contributing to lower forex levels.
4. Reduced access to foreign capital, hence
financing not available or difficulties in
accessing letters of credit.
5. Impaired growth and Balance of Payments
(BOP) due to declining exports and low foreign
investments.
6. Decline in tourism levels leading to lower forex
revenues.

1. Diversification of export base of
products.
2. Diversify away from agricultural
production, focus more on value
added goods, manufacturing,
and service sector products.

Agriculture

7. Adverse weather shocks exacerbated by
climate change
8. Pest infestation, damaging crops
9. Animal diseases infiltrating Malawi’s livestock

3. Improved
seed
quality,
diversification, and availability of
safe pesticides.
4. Ensure sustainable farming
practices.
5. Increased
Climate
change
awareness on a Global scale.
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APPENDIX
Appendix 1: Selected economic indicators for Malawi (RBM, MSE, MERA, NSO)
Jan-21

Feb-21

Mar-21

Apr-21

May-21

Jun-21

Jul-21

Aug-21

Sep-21

Oct-21

Nov-21

Dec-21

Jan-22

771.20
1,057.32
50.69
933.54

780.13
1,087.27
52.08
948.17

784.10
1,077.67
52.58
919.20

792.08
1,104.32
55.33
959.37

796.89
1,128.49
57.80
970.08

805.59
1,115.50
56.46
958.90

812.51
1,132.48
55.58
964.77

812.51
1,120.69
55.70
961.04

815.50
1,096.27
53.89
945.81

815.50
1,124.41
53.83
951.60

816.40
1,087.28
50.38
923.59

816.40
1,102.14
51.35
924.25

816.40
1,095.94
52.49
911.51

502.98
358.29
861.27
4.12

483.38
340.50
823.88
3.94

410.16
342.58
752.74
3.60

604.50
389.47
993.97
3.98

521.87
386.05
907.92
3.63

405.66
384.75
790.41
3.16

389.26
404.81
794.41
3.18

429.17
425.52
854.69
3.42

399.98
424.49
824.47
3.30

7.70
9.70
5.60

8.30
10.30
6.30

9.40
11.70
6.90

8.40
9.70
7.20

8.90
10.20
7.20

9.80
11.80
7.80

11.10
12.80
9.50

11.50
13.60
9.50

12.10
14.20
9.60

Monetary Policy Rate
Average Interbank Rate
Average Base Lending Rates

12.00%
11.34%
12.00%

12.00%
10.65%
11.90%

12.00%
11.38%
12.10%

12.00%
11.96%
12.20%

12.00%
11.98%
12.20%

12.00%
11.98%
12.20%

12.00%
11.98%
12.20%

12.00%
11.98%
12.20%

12.00%
11.79%
12.20%

91 day Treasury Bill Yield
182 day Treasury Bill yield
364 day Treasury Bill yield

6.63%
12.49%
13.53%

9.95%
12.57%
13.60%

9.95%
12.80%
13.77%

9.60%
12.98%
14.07%

9.34%
12.98%
14.20%

9.60%
12.80%
14.20%

9.60%
12.80%
14.22%

9.69%
13.00%
14.47%

9.70%
13.00%
14.84%

32,988.58
28,090.02
1,613.58

33,009.75
28,108.19
1,614.45

32,562.96
27,710.72
1,614.33

36,496.03
29,749.56
3,479.97

38,945.62
31,929.22
3,479.97

41,550.15
34,266.54
3,454.70

41,458.37
34,188.36
3,450.25

41,565.98
34,284.11
3,450.24

45,367.68
34,284.11
3,450.24

44,501.63
36,322.34
4,183.22

834.60
826.40
613.20

834.60
826.40
613.20

834.60
826.40
613.20

Fuel Prices per Litre (Source: MERA)
834.60
834.60
834.60
834.60
826.40
826.40
826.40
826.40
613.20
613.20
613.20
613.20

834.60
826.40
613.20

1,150.00
1,120.00
833.20

1,150.00
1,120.00
833.20

1,150.00
1,120.00
833.20

1,150.00
1,120.00
833.20

1,150.00
1,120.00
833.20

MK : US$
MK : GBP
MK : ZAR
MK : EUR
Gross Official Reserves (US$'mn)
Private Sector Reserves (US$'mn)
Total Reserves (US$'mn)
Total Import Cover (months)
Headline Inflation
Food
Non Food

MASI
DSI
FSI
Petrol
Diesel
Paraffin

Forex reserves (Source: RBM)
392.01
414.40
424.99
404.18
392.61
369.64
388.78
405.79
784.62
784.05
813.77
809.97
3.76
3.14
3.26
3.24
Inflation (NSO)
9.40
8.90
9.10
8.70
11.70
11.00
11.10
10.30
6.90
7.10
7.20
7.20
Interbank Rates (Source: RBM)
12.00%
12.00%
12.00%
12.00%
11.72%
11.92%
11.94%
11.97%
12.20%
12.20%
12.20%
12.20%
Treasury Bill Yields (Source: RBM)
9.88%
9.96%
9.59%
9.37%
12.77%
12.80%
12.81%
12.95%
13.79%
13.85%
13.81%
13.90%
Stock Market Indices (Point) (Source: MSE)
33,380.63
22,676.89
28,257.89
28,376.03
1,844.72 2.030.51

35,144.56
28,739.26
3,234.45

Appendix 2: Selected economic indicators for Tanzania, Uganda, Zambia, and
Mozambique
Jan-21

Feb-21

Mar-21

Apr-21

May-21
Jun-21
TANZANIA

Jul-21

Aug-21

Sep-21

Oct-21

Nov-21

Dec-21

Jan-22

Exchange rate
US$
GBP
ZAR
EUR
Inflation %

2,298.46
3,137.52
150.82
2,783.21
3.50

2,298.53
3,254.96
156.32
2,807.20
3.30

2,298.52
3,159.90
153.84
2,698.01
3.20

2,318.48
3,197.30
160.83
2,811.64
3.30

2,298.59 2,298.93
3,254.70 3,179.43
166.21
160.10
2,791.87 2,732.97
3.30
3.60
UGANDA

2,299.23
3,209.15
157.74
2,730.57
3.80

2,299.49
3,164.56
157.15
2,713.40
3.80

2,297.27
3,092.82
152.13
2,674.71
4.00

2,296.90
3,098.00
152.37
2,668.37
4.00

2,294.20
3,061.03
141.25
2,294.96
4.10

2,297.81
3,104.45
144.63
2,606.29
4.20

2,298.11
3,074.52
147.00
2,558.94
4.00

Exchange rate
US$
GBP
EUR
Inflation %
Central Bank Rate %

3,689.52
4,147.39
4,460.79
3.70
7.00

3,665.78
5,169.62
4,443.91
3.80
7.00

3,662.30
5,043.80
4,308.08
4.10
7.00

3,543.28
4,975.68
4,286.50
2.10
7.00

3,543.28 3,554.07
4,975.68 4,934.84
4.286.50 4,246.59
2.10
2.00
7.00
7.00
ZAMBIA

3,555.04
4,931.39
4,194.74
2.10
6.50

3,535.04
4,848.50
4,154.96
1.90
6.50

3,539.09
4,790.97
4,131.55
2.20
6.50

3,555.52
4,906.97
1.90
6.50

3,569.09
4,759.42
4,039.72
2.60
6.50

3549.3
4786.65
4028.26
2.90
6.50

3509.96
4700.00
3913.44
2.70
6.50

Exchange rate
US$
GBP
ZAR
Inflation %
Central Bank Rate %

21.41
29.41
1.42
21.50
8.00

21.80
30.39
1.46
22.20
8.50

22.09
30.40
1.50
22.80
8.50

22.45
30.91
1.55
22.70
8.50

19.21
26.79
1.32
24.60
8.50

15.94
21.93
1.09
24.40
8.50

16.78
22.60
1.11
24.10
8.50

17.26
23.74
1.13
20.07
8.50

17.83
23.78
1.12
19.30
9.00

16.69
29.12
1.04
16.40
9.00

18.05
24.22
1.16
15.10
9.00

US$
ZAR
EUR
Inflation%

75.15
5.10
90.62
4.09

73.57
4.94
87.69
5.10

55.61
3.90
67.10
5.76

59.18
4.22
72.10
5.19

22.45
22.64
31.91
31.31
1.64
1.59
23.20
24.60
8.50
8.50
Mozambique
62.99
63.47
4.57
4.44
76.29
75.26
5.49
5.52

63.63
4.36
75.51
5.48

63.83
4.29
74.72
5.61

63.83
4.41
74.30
6.04

63.83
4.05
71.95
6.42

63.83
4.06
72.12
6.80

63.83
4.20
72.28
6.70

63.83
4.22
72.56
7.80

(Source: Bank of Zambia, Bank of Tanzania, Bank of Mozambique, Bank of Uganda)
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Appendix 3: Budget Framework (Source: Ministry of Finance)

K'Billion
Total Revenues
Domestic revenues
Grants
Budgetary support
Earmarked grants
Total Expenditure
Reccurent expenditure
Wages & Salaries
Interest on debt
Investment Expenditure
Deficit/Surplus
Deficit as a % of Revenue

2018/2019
(Approved)

2018/2019
(Revised)

2019/2020 2019/2020 2020/2021
(Proposed) (Revised) (Proposed)

2020/2021 2021/2022
(Revised) (Proposed)

1,249

1,121

1,575

1,527

1,435

1,523

1,271

1,052
197

1,006
115

1,425
150

1,352
175

1,179
256

1,186
338

1,101
170

1,455
1,120
394
183
335
(206)
-16%

1,452
1,160
399
224
292
(331)
-30%

1,737
1,299
443
244
438
(162)
-10%

1,842
1,371
466
244
471
(315)
-21%

2,190
1,679
524
376
511
(755)
-53%

2,335
1,719
542
376
616
(811)
-53%

1,990
1,419
436
300
571
(718)
-57%
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Appendix 4: Central Government Budgetary Operations in billions of Kwacha
(Source: RBM)
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Appendix 5: Malawi selected Economic indicators (Source: RBM)
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Appendix 6: Monthly Trends—Malawi (Source: EIU)
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Appendix 7: Contribution to GDP by sector (Source: NSO, RBM)

Appendix 8: Malawi Economic growth Projections (Source: EIU)
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Appendix 9: Global Projections (Source: IMF)

34

JANUARY ECONOMIC REPORT-2022

Appendix 10: Seasonal calendar for a typical year (Source: Fews NET)

Appendix 11: Food Insecurity Phase Descriptions (Source: Fews NET)
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Disclaimer
This report has been prepared for indicative purposes only. Whilst every effort has been made
to ensure the accuracy of information contained herein no responsibility or liability whatsoever
resulting from the use of information contained in this report is accepted by NICO Asset
Managers Limited. Recipients of this report shall be solely responsible for making their own
independent appraisal and investigation into all matters contemplated in this report.
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NICO Asset Managers Limited is a specialist investment management and advisory firm, providing a premier
range of investment management, corporate finance, infrastructure development and investor services to
institutional and individual investors.
We are registered with the Reserve Bank of Malawi as a Portfolio/Investment Manager, Investment Advisor
and Transfer Secretary. We are a wholly owned subsidiary of NICO Holdings Plc.

“To be the preferred provider of investment and financial solutions through a culture of excellence and
innovation”

“To provide innovative investment and financial solutions that grow our client's’ wealth”

Our Services

Registered by the Registrar of Financial Institutions (Reserve Bank of Malawi)
RBM Portfolio/Investment Manager Licence No: PM001/19
RBM Transfer Secretarial License No: TS001/21

Contact Us
Head Office
Lilongwe Branch
NICO Asset Managers Limited
NICO Asset Managers Limited
19 Glyn Jones Road
Corner Kenyatta Drive
Chibisa House
NICO Centre
P.O Box 3173
P.O Box 30729
Blantyre
Lilongwe 3
Tel no: 01 832 085/086
Tel no: 01 757 085/086
Fax no: 01 821617
Fax no: 01 821 617
Emailinvest@nicoassetmanagers.com Website: www.nicoassetmanagers.com
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